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CIS Economic Performance Tabulated 


944K0628B Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 4 


[Article by Boris Bolotin, Economics Council expert: “The 
Economy. The Language of Figures. Revenues to the CIS”) 


[Text] The CIS was conceived primarily as an instrument 
for preserving the unified economic space. The leaders of 
the new states understood that nobody would be abie to 
single-handedly bring them out of the economic crisis, 
which was manifesting itself in all its depth by 1991, and 
that this could be achieved only through all-around coop- 
eration on a new, mutually advantageous basis .ollowing 
the principles of a market economy. Declarations of such 
cooperation were made repeatedly. But, concerned about 
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In two years the national income of the CIS countries from 
all sources decreased by one-third. There was an especially 

decline of production in Armenia, Azerbaijan, and 
Tajikistan, which were gripped by armed conflicts. The 
share of these states and also of Ukraine, Kazakhstan, and 
Kyrgyzstan, where the economic reforms were delayed for 
various reasons and to various degrees, in the CIS produc- 
tion volume from all sources decreased (Table 1). 


Because of this there were greater differences in the levels 
of economic development and well-being of the lation 
of individual countries (Tables 2 and 3). As is the practice 
in international statistics, the measure of the el of 
economic t in one count vi presage 
up of indicators of national income per capita of 

Z, pepulation eal por gue inblld camleged in tao 
branches of material production. 


The indicators in all of the tables were obtained by 





































































































their own difficulties, the new states were unable to realize _— translation into a currency—rubles—taking into 
them. The results of this situation, as could have been _— account differences in the actual price levels in individual 
expected, were pathetic. countries. 
Table 1. National Incomes of CIS Countries in 1993 

Trillions of Rubles Percentage of 199! Share of Total for CIS, Percentage 
Russia 135.0 68 61.0 
Ukraine 40.0 62 18.0 
Belarus 10.4 69 47 
Moldova 2.7 $7 1.2 
Armenia 1.4 47 0.6 
Azerbaijan 3.7 48 1.7 
Kazakhstan 11.7 60 $.2 
Uzbekistan 11.0 17 5.0 
Kyrgyzstan 2.1 62 1.0 
Turkmenistan 2.2 78 1.0 
Tajikistan 1.3 54 0.6 
CIS 221.5 66 100.0 

Table 2. Level of Economic Development of Individual CIS Countries 
National Income Per Capita Labor Productivity 
Thousands of Rubles Percentage of Average CIS Thousands of Rubles Percentage of Average CIS 
Indicator Indicator 

Russia 900 112.5 2,750 108.0 
Ukraine 765 95.5 2,440 96.0 
Belarus 1,000 125.0 2,900 113.5 
Moldova 615 77.0 1,900 74.5 
Armenia 400 $0.0 1,925 75.5 
Azerbaijan 500 62.5 2,000 78.5 
Kazakhstan 675 84.5 2,500 98.0 
Uzbekistan 515 64.5 1,875 73.5 
Kyrgyzstan 475 59.5 2,150 84.5 
Turkmenistan 550 69.0 2,350 92.0 
Tajikistan 240 30.0 1,250 49.0 
CIS 800 100.0 2,550 100.0 
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Table 3. Average Monthly Per Capita Consumption of 









































Goods and Services in 1993 
Thousands of Rubles Percentage of 
Average CIS 
Indicator 

Russia $5.0 118.0 
Ukraine 47.5 102.0 
Belarus 60.0 129.0 
Moldova 39.5 85.0 
Armenia 24.0 $1.5 
Azerbaijan 27.0 $8.0 
Kazakhstan 35.0 75.0 
Uzbekistan 28.0 60.0 
Kyrgyzstan 25.0 $4.0 
Turkmenistan 30.0 64.5 
Tajikistan 18.0 39.0 
CIs 46.5 100.0 











Integration Prospects for CIS Members Pondered 
944Q0151A Moscow ROSSIYA in Russian 
No 3, 19-25 Jan 94 p 5 


— by Valeriy Titov and Sergey Ivanov: “Twelve 
-es Instead of Fifteen Friends”] 


[Text] We have been living in the CIS since the end of 
1991, when the era of the “indestructible Union” came 
to an end. The majority of experts have pointed out 
that the Commonwealth has gained its “second wind” 
in the third year of its life. It is interesting that the 
same observers were inclined to express the opposite 
point of view just recently: It is a powerless entity, they 
said, and its days are numbered. found comfort 
in the knowledge that without this entity, the dissolu- 
tion of the colossal nuclear power would have taken the 
form of a nuclear meltdown, as they put it, instead of a 
civilized divorce.... Now they suddenly have realized 
that the CIS not only has a right to exist, but that 
neither Russia nor the former Soviet republics— 
Russia’s neighbors and partners—can get along with it. 
The three Baltic states are no longer a consideration 
( are “self-supporting’’), but by the time of the last 
con in Ashgabat, all of the other 12 “ex-es” had 
come together in the CIS. The Ist of them was 
Georgia, which had had its fill of the drawbacks of 
sovereignty in October 1993; Azerbaijan, which had 
also gone through many ordeals, had returned to the 
fold a short time earlier. But here is the question: 
Exactly what kind of entity is the CIS—an evolving 
system of cooperation and coordination or a means of 
communication —s the transition period of the 


“divorce proceedings 


There are significant political forces adhering to both 
views in the republics; accordingly, they have different 
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interpretations of the Commonwealth's purpose and 
functions, and this introduces discord into their work. 
Furthermore, as far as the general public is concerned, 
attitudes can quickly undergo a total reversal, and this 
is obvious to more than just the sociological commu- 
rf During the initial period of the existence of the 
for example, illusions were fostered (and with 
some success) “on the local level!” to suggest that the 
main causes of tive developments could be found 
at hy center, ou the boundaries of the new sover- 
- ng The hopes for successful economic 
from other parts of the ex-Union were 
unjustified, however, and these states did not acquire 
more favorable conditions for economic recovery 
when they were “on their own.” 


on impoverishment, social tension, and other 


roblems were present almost everywhere in the 
CIs instead of the oy" prosperity. In this unfa- 


vorable a ncy slowly 
wae over cola forces. The belief that 

ishment of different levels of consolidation 
within the Commonwealth of ~~ ey States 


might be the best in today's circum- 
stances gradually strength among political sci- 
entists and experts, and then among the members of 


the ruling elite in the post-Soviet republics. 


In the most general terms, the multileveled structure of 
the Commonwealth can be described as approximately 
the following: On the first level, the lowest, a system of 
multilateral and bilateral agreements on mutual pref- 
erences is taking shape, economic and social laws are 
being coordinated, and the infrastructure is bei 

ceandurdined. Gn the epound level, the eousbdichunent ¢ 
the Customs Union will create a duty-free and license- 
free zone, a comm yn tax policy is being conducted, and 

being assumed 


commitments are with regard to the 
unim movement of people, goods, and capital. 
The and third level of cooperation will be 


achieved by countries with a common currency and a 
supra-governmental mechanism for decisions on the 
issuance of currency, crediting, and financial exchange. 
In this way, each state to the CIS can choose 
to be a confederate or associate member: In each 
specific case, everything will on the prevailing 
tendency—cen or cen Obviously, the 
blic “find its own place” in the 
the second will have an alien- 


former will 
Common 
ating effect. 


What are the contributing and hindering factors? These are 
mainly economic factors on both sides. As a rule, grim 
necessity prevails over any kind of illusions. Economic 
conditions in the CIS countries from difficult to 
catastrophic. As long as the economic zone is in a frag- 
mented state, it will be difficult to expect improvement, 
and social indignation will be rampant because of the cold 
and hunger.... Only concerted effort can lift an economy 
out of the ruins. 
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What do the advocates of the other, “centrifugal” point 
of view want? For them, the priorities of sovereigniza- 
tion have not lost their luster. They still have hopes for 
integration within the framework of a different struc- 
ture—a more promising structure, in their opinion, than 
the CIS. These hopes are ly impractical and illusory, 


but they also reflect disillusionment with the CIS 
because of its ineffectiveness and ‘ts lack of a mechanism 
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to implement decisions. The leaders who met at the last 
reguar CIS summit conference approved around 20 
documents pertaining to economic spheres of vital 
importance—taxes, export-import policy, finances, 
credit... This is an indication that the CIS partners 
acknowledge these new realities, but as far as the imple- 
mentation of these documents is concerned, we will ave 
to wait and see.... 








Russian Ambassadors’ Conference on CIS, Baltic 
Policy Detailed 

944Q0149A Moscow SEGODNYA in Russian 

No 12, 21 Jan 94 p 3 


[Article by Yefim Logunov: “Russian Diplomacy's View of 
the CIS; Ambassadors’ Conference: Imaginary Threats and 
Real Problems”) 


[Text] A conference of Russian ambassadors was held in 
the press office of the RF Ministry of Foreign Affairs for 
the discussion of foreign policy toward the CIS and Baltic 
countries. The conference was attended by Andrey 
Kozyrev and a large group of Russian diplomats, as well as 
RF Minister of Internal Affairs Viktor Yerin, Deputy 
Minister of Defense Col-Gen Boris Gromov, and other 
high-level representatives of Russian ministries and 
departments, most of them deputy minisiers. They dis- 
cussed a broad range of military-political, economic, cul- 
tural, humanitarian, and other issues, analyzed the situa- 
tion in the CIS and Baltic countries, examined current 
developments in the interaction of CIS states in different 
spheres, and presented legal assessments of the status of 
their fellow-countrymen in neighboring countries. 


The spee.. by the head of the Russian foreign policy 
establishment aroused considerable interest. The minister 
stressed that the CIS and Baltic states constitute the region 
of Russia’s primary vital interests and offer colossal oppor- 
tunities for the development of friendly and comprehen- 
sive relations. The defense of the rights of Russians in 
these nearby foreign countries was called the main stra- 
tegic objective of Russian foreign policy. We have recently 
been able to achieve considerable mutual understanding 
with our immediate partners, including an understanding 
on the question of dual citizenship. An Kozyrev called 
for the heightened effectiveness of existing and projected 
mechanisms of economic cooperation within the CIS 
framework and a strictly individualized approach in the 
creation of common currencies. (The minister did, how- 
ever, praise the Russian-Belarusian agreement—Ed.) 


The need to maintain the Russian military presence in 
the sphere of Russian interests was underscored, but this 
does not appiy to the Baltic states, although the minister 
has already been accused of planning this. This state- 
ment has evoked conflicting nses abroad. Moscow 
is already being asked for precise explanations. Wash- 
ington is angry, and the Baltic states launched another of 
their traditional anti-Russian campaigns. (For the 
details, see y’s edition of SEGODNYA—Ed.) 
These worries seem excessive, however. People in 
Moscow are not planning to take any kind of unilateral 
steps in this direction, without considering the opinions 
of neighboring states. The fundamental principle of this 
kind of military presence is the mutual interest of the 
parties. In addition to bilateral agreements, the law of 
the Russian Federation “On Defense,” which allows for 
the deployment of ground and naval forces outside 
Russia with the consent of parliament, can serve as the 
legal basis for stationing Russian troops abroad. 


Ideas about the problems of the CIS were then expressed 
by the Russian ambassadors, military leaders, and officials 
from RF law enforcement and financial agencies. All of 
them agreed that the Commonwealth is turning into a 
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global factor now that it has gone through the complex 
initial phase of its establishment. They mentioned the 
diversified system of legal treaties within the CIS frame- 
work. The implementation of the Treaty on Collective 
Security has begun. There is a clear desire to restore the 
common economic zone on a market basis, but this will be 
a slow and gradual process: moving from the simple to the 
complex, from a free trade zone to a free market. Military- 
technical cooperation is being strengthened. The close 
coordination of the operations of foreign trade and cus- 
toms agencies has begun. Joint measures have been taken 
to protect external borders. The idea of forming a group of 
collective forces to keep the peace in “hot spots” in the CIS 
is arousing increasing interest. Concern about the Russians 
in nearby foreign countries must remain a pony of 
Russian foreign policy. The establishment of a special 
federal agency for the protection of the interests of these 
Russians and the negotiation of a CIS convention on dual 
citizenship were suggested. The importance of drafti 
joint foreign policy initiatives for international a 
regional forums was . 


Speakers did not ignore the urgent ems of the Com- 
monwealth. Above all, these are the problems that are 
common to all of the new states: the recession, the 
mounting social tension, differences in the speed of eco- 


nomic reform, in budget, credit, and monetary policy, and 


in economic interests, and the absence of a single set of 


economic laws. mentioned the attempts to build an 
economic union at Russia's expense, alth this should 
be done on an equitable basis. Apparently, this will not be 


a simple task. Just in the past , the CIS countries have 
— ee = a age Byes billion — from the 

ussian republic budget, projected figure was over 
800 billion. The republics still want to buy Russian raw 
materials at heavily discounted prices. A single payment 
union is essential, but the necessary legal and economic 
prerequisites for this are still lacking. 


Speakers expressed concern about the vulnerability of 
borders, with all of the ensuing negative consequences for 
Russia, particularly when citizens of third countries cross 
the border. Whereas 12 million people crossed the Russian 
border in 1913 and 2 million crossed in 1988, the figure 
last year was 35 million. Under these conditions, how can 
border security and border control be instituted? This 
would call for 500 checkpoints on the border between the 
Russian Federation and , and all of the moral 
and political implications of this move also have to be 
taken into account. 


The activities of Russian diplomats in the CIS states 
were discussed in depth. Speakers mentioned the inade- 
quate coordination of the actions of different Russian 
agencies, and the arrival of delegations from some CIS 
countries in Moscow without the advance notification 
and consent of the Russian side. Representatives from 
the ministries of defense and internal affairs, however, 
expressed satisfaction with their interaction with the 
Ministry of Foreign Affairs. 


Speakers mentioned some of the difficulties involved in 
finding suitable work and living premises for Russian 
diplomatic representatives. In this sense, all of our part- 
ners are in a privileged position in Moscow. The principle 
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of reciprocity should apply. The a of the Rus- —_ Russia’s natural wish to defend the rights of the Russian- 
sian embassies also leaves much to be There are pgm population in the former Soviet republics is 
considerable differences in because the CIS has its seen as a sign of its “great-power” amb’tions. 


own prestigious and nonprestigious “spots.” All of these 
difficulties nat stem from the insufficiency of = 
After the RF Ministry of Foreign Affairs submitted its 

financial requests for embassies in the CIS in 1994, the RF 
Ministry of Finance cut the requested 


percent. The diplomats’ subsequent “discussions” with 
Ay enraged ggegy te airs then promised to find 


ace Se ee Tee 


944Q0150A Moscow SEGODNYA in Russian 
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[Article by Vyacheslav Yelagin under the rubric “Smolen- 
skaya Ploshchad”: “Guided by Circumstances: More 
About Russia’s ‘Great-Powcr Ambitions”} 


[Text] The editors wish to remind the reader that the 
articles under the rubric “Smolenskaya Ploshchad” express 
the ofc point of ew ofthe Renlan Minty of Foreign 


Russia’s role in today’s world is the subject of continuous 
debate abroad. In spite of all the current difficulties, many 
believe in the democratic aims of Russian foreign policy, 
Russia’s commitment to the principles and standards of 
international law, and its wish to join the club of civilized 
states as quickly as possible. Not everyone, however, is 
pleased with the course of Russian domestic reform. The 
Suggestion that “great-power” tendencies in Russian for- 
eign policy are growing stronger has been instilled in the 
minds of” the world public recently. References to the 
“Russian threat” seem to be back in vogue. It is interesting 
that they were given this new lease on life by the same 
politicians who used them so successfully in the cold war 
years. They include former U.S. Secretary of State Henry 
Kissinger, who believes that Russia intends to gain “con- 
trol over the policies of neighboring counties” and 
weaken the North Atlantic alliance. 


Another former U.S. secretary of state, Zbigniew Brzezin- 
ski, has advised the creation of a new 
up, consisting of Poland, Ukraine, the Czech 
lovakia, and Hungary, to counteract all types -" 
“encroachments” by Moscow. Sam Nunn, the chairman of 
the U.S. Senate Armed Services Committee, has also 
spoken of Moscow’s plans to restore the “empire.” 


One of the foreign political analysts’ favorite ploys is the 
allegation that interethnic conflicts within the geopolitical 


boundaries of the former USSR are “instigated” by 
the Russian leadership. They have said that the results of 
the December elections might tempt Moscow to “obscure” 


its weak domestic policy with foreign policy adventurism. 


Moscow’s diplomatic moves are interpreted as 

other than political and economic 

Russia’s desire to eliminate discriminatory trade bar- 
riers, which we inherited from the cold war and which 
are preventing the natural integration of the Russian 
economy into the world market economy, has also been 
called a “great-power” objective. Tpenuente of this kind 
are made more uently just before major interne- 


tional economic such as the recent Tokyo 
summit of the “Big Seven.” 
Kussia’s ideas about efforts have also deen 


described as “neo-imperialism.” use of these terrys is 
Oe Deen waweee nee Sa 88 ing 
the resolution of conflicts within the territory of 

Union and question its to act as a neutral and 
trustworth 


y peacemaker. The of Russian diplomats 
to give Russian troops the status of CSCE “blue helmets” 
in zones of interethnic conflict are interpreted as uncon- 


cealed attempts at new “alterations” of the Eurasian 
continent. London’s INDEPEN! ‘ENT even suggested that 
the offer of economic aid to Russia should be conditional 
upon Western restrictions on the “intervention” by Rus- 
sian troops in the affairs of nearby foreign countries. It is 
Russia, however, that has the necessary military, political, 
and technical resources for this. 


Officials in Kiev also like to valk about the “imperial 


claims.” When Chairman of the Ukrainian Supreme 
Council for F Affairs Paviychko was in Riga 
—- he said that Russia’s foreign policy 


theories are once again acquiring “chauvinistic overtones, 
because Russia wants to turn everyone, especially Ukraine, 
back into colonies or sections of the Russian empire.” 
Most of the lies about Russia’s “imperial inci:aations” 
originate in the Baltic countries. 


This is far from a complete list of the remarks about 
Russia’s “great-power chauvinism.” What is the reason for 
these unfounded allegations? After the dissolution of the 
USSR, many Westem political scientists were quick to 
conclude that Russia had lost the status of a great power 
forever, but their predictions were fated not to come true. 
Russia is a huge country with the right to its own voice in 
world politics and in the regions of its immediate concerns. 
After all, during periods of crisis, the United States can call 
the Middle East or Latin America a zone of U.S. — 
interests, and this arouses virtually no public 

Russia’s actions in neighboring countries, on her 
hand, are invariably seen as “authoritarianism and chau- 


vinism,” even interethnic conflicts along the 
perimeter of Russia’s could have a direct effect on 
Russian security interests. 


The unfounded criticism of Moscow was noticeably more 
vehement when centripetal tendencies took the foreground 
within the Commonwealth. This was due to more than just 
the need to restore severed economic ties. The unsuc- 
cessful attempts of our neighbors to join international 
structures and alliances have become increasingly 
apparent. There is not much reason to rely on economic 
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aid from the West, and this is why all eyes are turning back 
to Russia. The results of the Ashgabat summit corrobo- 
rated this. When participants elected the president of the 
Russian Federation to serve as CIS chairman for the next 
six months, they underscored Russia’s leading role, 
including its leading position in the secuity sphere. 
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The goal of Russian foreign policy is the preservation of 
Russia’s own national interests and nationa! identity. We 
must secure strategic stability in the post-Soviet zone 
within the guidelines of standards and rules of 
behavior in the democratic world. What does this have to 
do with “great-power” ambitions? 
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Duma Deputies Salaries, Benefits Anslyzed 
944K0629A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 3 


Article by Valeriy Batuyev: “Privileges for Deputies of the 
te Duma”) 


have After becoming deputies many of the people's elect 
ve = their previous jobs. Therefore the question of the 

nsation has become no less crucial for the 
7k Duma ” than the question of their rights and 


authority. 


It was decided by a majority of votes to make deputy’s 
salaries equal to minister’s salaries. But as it turned out not 
all of the voters knew how much a minister makes. In order 
to reveal the secret the speaker had to invite Ye. Gaydar to 
the podium. And when the speaker gave the figure of 
157,000 rubles [R] certain deputies “got out their calcula- 
tors” and decided to make adjustments. N. Parinov sug- 
ee Se oe nee omer Stee on Coe, 

terial salaries, and A. Volkov evaluated the monthly work 
of a deputy at $3,000 (and that is about R5 million today). 
But modesty still won out. After all, increments still have 
to be added to that salary: 50 percent—for the special 
nature and intensiveness of labor and 40 percent...for 
length of service. oe deputies of the first convoca- 
tion were elected for only two years.) In general the labor 
— sation for a deputy at first will be almost 

000. If parliamen ndents had had the 
ks @ tae noes the State Duma I would have 
suggested 1.5 ministerial salaries because the less a bureau- 
crat makes the more inclined he is to take bribes. 


It was decided that each deputy would receive the same 
amount (with the exception of the speaker; he is to receive 
40 percent more). And this being the case, the deputies 
cannot take their eyes off the fact that A. oe 
Za E. Pamfilova, S. Shakhray, A. Shokhin, V , 
Danilov-Da~.:yan, and Yu. Kalmykov hold two seats at 
the same time: in the State Duma and in the Government. 
/.nd, in keeping with the proclaimed equality (monetary), 


RUSSIA 


they handed down a “sentence” for the government 
minority: “Work in the Government of Russia shall be 
cairied out on a nonreitnbursable (unpaid) basis.” 


After the question of the deputies’ credentials, which give 
them the right to immediate reception by leaders and other 
officials of organs of state power and local self-government 
and the question of the diplomatic passport, and after the 
solution. to the money problem, naturally, there arose the 
question of office and dwelling space. According to the 
“Temporary Provisions” adopted by the State Duma on 
agoetting the activity of deputies, each one is granted 

ice space, and for those who have become “legal indi- 

gents” space with furniture and a telephone 
rithough, true, without the right to privatize it. 


For now the people from out of town have moved into 
hotels. All costs and also the cost of the travel of the deputy 
and his family to the capital are at state expense. In 
mene th achat cette bie? an wb de cdi Mayan 
on official transportation to them personally, and 

in the outlying areas they will be given automotive trans- 
portation of the local po Bearshed and in public trans- 
portation the deputy will arrange for his own travel using 
his credentials. Medical treatment of the ty shall be 
provided at the government level. Vacations last 48 
working days. A deputy of the State Duma must be given 
all kinds of assistance in the local areas. In order to carry 
out his tasks successfully he may appoint up to five 
assistants and, naturally, they will not work for free (for 
five subordinates there will be two “State Duma” wages). 


Before working in parliament even two weeks the deputies 
added to the “Temporary Provisions” a point about the 
termination of their authority. Upon termination of his 
authority the deputy shall move at state expense to the 
region (where he came from) and must receive work equal 
to his previous work. Following the logic of the temporary 
document, it would be possible for S. Shakhray and A. 
Shokhin upon termination of their deputy authority to 
return to their previous posts which have already been 
eliminated today—posts of deputy prime ministers. But 
the fate of the “Temporary Provisions” which give the 
aforementioned benefits will depend on the decision of the 
Government of the Russian Federation. 



































Who Voted How 
Degree of Support From Deputies of the State Duma for Proposals on Maximum Authority, 
Privileges, and Benefits for Them 
Faction Degree of Support ior Nasmber of Deputies Who Basically 
Pre Vaan |  Sapported Privileges | Spoke Againet Privileges Did Not Discos Thel 

LDPR 83 60 i 3 
Communist Party 82 45 sath - 
“Russian Way 70 16 4 _ 
Agrarian Party 69 $2 i 2 
“Women of Russia” 66 22 _ 1 
New Regional Policy 60 53 8 5 
Democratic Party 56 9 5 1 
“12 December Union 47 14 3 
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» RUSSIA 3 February 1994 
Whe Voted How 
Degree of Support From Deputies of the State Duma for Proposals on Maximum Authority, 
Privileges, and Benefits for Them 

Faction Degree of Support for Number of Depaties Who Basically 

Pree at Vann” | Supported Privileges | Spoke Agriaat Privileges | Did Not Disclose Thelr 
PRES 41 19 6 
YaBLoko 40 17 4 
“Russia’s Choice” 35 58 6 
Duma as a whole 61 126 31 

















Vengerovskiy Outlines LDPR Plans for Duma 


944K0628A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 3 


{Interview with Aleksandr V vskiy, deputy chairman 
of the State Duma from the Liberal Democratic Party of 
Russia faction, by Andrey Chaplygin; place and date not 
given: “A Member of the Team”} 


[Text] We are continuing to become acquainted with new 
i bees in the Russian parliament. Aleksandr re 

ty Chairman of the State Duma from the LDP. 
tLiberat De Seeman Party of Russia] faction. So far he has 
not said much in parliament.... 


Biographical note. Born in 1953 in Moscow. Russian, from 
a family of physicians, graduated MAI [Moscow Aviation 
Institute}, faculty of radioelectronics of flight equipment. 
W in civil aviation. Served as an officer in the Main 
Administration of Military Space Science as a specialist in 
the area of computer equipment and systems for control of 
objects in space. At the height of his administrative career, 

already a “civilian,” he hecame chief of the Main Admin- 
is.ration of the State Committee for Computer Equipment 
and Information Science. He oversaw and organized the 
development of software in the USSR. He entered the CPSU 
while in the army. He did not tear up his communist party 
card but he terminated his membership... 


[Chaplygin] How do you evaluate the causes of the success 
of the LDPR in the recent elections? 


Mery atierd In Rus, for example, there was always a 
opposition. Under the tsar it was the court jester. But 


the people alwa a eee members of the opposition 
just as they did Recall Vasiliy Viazhenyy. Our 
people understood why we conduct agitation and propa- 
ganda in precisely this way and no other. We speak the 
same language, using the same sign system. 


In the LDPR I handled purely specialized issues. I was 
deputy prime minister of the shadow cabinet of ministers, 
that is, i organized the intellectual team of the LDPR. 


Chaplygin] Are you obliged to follow the party line? And 
( f you were fi faced with a choice of whom to obey, yourself 


or the party, which so far is associated with one person? 


Mong: stipe 5 We have a party leader, we have a polit- 

, they are all the chairman’s team. I am a member of 
the team of the party chairman, Zhirinovskiy. We hold the 
same positions and operate on the basis of the same 
argument-program of the LDPR. 


[Chaplygin} You have come to parliament. What is your 
minimum program? 


[Vengerovskiy] To work legislatively. The main aspects of 
my minimum program are to fight crime. The second is to 
change the economic course of reforms and foreign policy. 
ee oon ee wae SO For example, 
Kozyrev has begun to speak in a more atic language. 
Moreover, we will defend the dignity of the the Russian person 
regardless of where he may be. 


The success we have achieved is not the end of the line for 
us. Our plans for the next two years call for including the 
LDPR in the country’s political structure and supporti 
pony hong If someone rocks the fragile boat 

, we shall try to stabilize the situation. They 
all that we are not fascists, we are a party of 
realists and centrists who are not indifferent to the fate of 
our homeland. 


{Chaplygin] Maximum program? 


[Vengerovskiy] We will go to the presidential elections 
taking advantage of the parliamentary possibilities. 


[ in} And if it seems to members of the politburo of 
the LDPR that the party leader is too scandalous would it 
be possible to do without him in the future? 


[Vengerovskiy] Nobody has been tempted to create a 
schism in the LDPR. Our yo lies in unity. We have 
one leader, there are no doubts here, it is Zhirinovskiy. 


{Chaplygin] Statements on behalf of the LDPR abroad are 
alarming more than just politicians, they could evoke 
hostility toward Russians. 


[Vengerovskiy] There are two types of civilizations: They 
are the spiritual-Russian and the Western-corsumer civi- 

Hiestion. Countries and people must determine for them- 

selves which civilization wh al will belong to. I am con- 


vinced that the victo to spirituality in any case. 
And Zhirinovskiy is t in this ee He is the 
one now who is rest pe nem fa th uld exist in 
the world. When the orces—the United States 


as ab eanl a ae Ud od octets el, 
this could lead to the beginning of a third world war. Until 
we put an end to this situation and polarity appears, the 
world will be on the brink of great trials. Therefore the 
LDPR sets for itself the task of restoring our country’s 
might. Only a mighty Russia and her mighty people will 

it possible to provide stability throughout the world. 
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But there are forces who do not want this. And we can 
cunenete them with a general term of “world forces behind 
e scene.” 


We have a strong intellectual group. We call it the “shadow 
cabinet of ministers.” It is preparing many surprises for 
everyone. 


Malashenko Charts NTV Programming Plans 


944K0630A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 8 


{Interview with NTV President Igor Malashenko by 
ARGUMENTY I FAKTY correspondent Yuriy Zubtsov; 
place and date not given: “Television With Freedom?”] 


[Text] The nonstate television company NTV began broad- 
casting on Channel 4 on 17 January. This marked the end 
of the prolonged conflict between NTV and Ostankino; the 
mutual reproaches, the struggle for the “a to sign and 
then | the edict on turning the channel over. and the 
backroom games will go down in the history of domestic 
television. Now the viewer can judge the work of the new 
television company: no longer just one program a day but 60 
hours a week. ARGUMENTY I FAKTY correspondent 
Yuriy Zubtsov speaks with NTV president Igor Maiashenko. 


[Zubtsov] Igor Yevgenyevich, do you not perceive a cer- 
tain irony of fate in your achievement of your desired goal? 
After all, in a certain sense you are obliged to Zhirinovskiy: 
It is thought that it was his victor, that undermined the 
position of the main opponents of turning Channel 4 over 
to you—Vyacheslav Bragin and Mikhail Poltoranin. 


[Malashenko] I would like to believe that even if the 
elections did have an influence, it was somehow different, 
that, possibly, some understanding emerged in the corri- 
dors of power: If one is to be in command of television and 
not relate to it as a sphere of professional activity, it will 
produce results opposite from those expected. And a 
professional television service, not one that is politically 
committed or subjeci to anyone’s beck and call, can make 
a much greater contribution to the establishment of polit- 
ical stability than one that is prepared to scold and praise 
on order. But perhaps these are only my own daydreams 
and the real reasons were much more transparent. But still, 
I would like to believe this. 


[Zubtsov] How do you arrange your cooperation with the 
programs left over from the previous Channel 4? 


aegis At the present time all the main points have 
agreed upon and we are just about to sign an 
agreement with the Association of Independent Television 
Producers, which includes above all ATV, Ren-TV, and 
ViD. According to its conditions we will acquire their 
output for six hours a week. They have distributed this 
time among themselves as follows: four hours for ATV and 
one hour each for Ren-TV and ViD. Let me emphasize 
that we are purchasing their programs in the same way as, 
for example, we buy artistic films in America. 


[Zubtsov] And according to what principle do you select 
one program or another, say, ““Vremechko” or “Sunday 
with Dmitiriy Dibrov’”? Does their quality suit you? 

[Malashenko] The viewer is the main one to evaluate the 
programs. I am the manager and it is my business to make 
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financially justified decisions which coincide with the 
interests of the audience. Tastes are always subjective. But 
the viewer watches these programs and so they must be 
presented. Moreover, we absolutely do not want to cut the 
old off at the roots. On the contrary, a certain continuity is 
important to us. Channel 4 has its own viewer who is 
accustomed to certain programs and there is no point in 
rejecting them. 


[Zubtsov] Even before the president’s edict on turning the 
channel over to you there were rumors going 

Ostankino to the effect that NTV was just about to gain a 
chunk of air time through the courts. Now there are similar 
conversations regarding the Russian channel with respect 
to “Russian universities.” Does the samme lot await them? 


[Malashenko] There can be no question of any kind of 
expansion. But here is what we intend to do to expand the 
network reached by the channel. Today it encompasses 
more than 40 million viewers and our investors are pre- 
pared to invest money in the creation of new transmitters 
and expansion of this network. I hope that by the end of 
the year this figure will increase. But this kind of expansion 
will hardly encroach on anyone’s interests. 


[Zubtsov] It is known that the sum Channel 4 was to have 
paid to the Ministry of Communications for air time last 
year was about 360 million rubles, 50 of which was for 
December alone. This year the rates for state television 
companies have been increased - raed 1.5-fold. 
And how much will NTV be paying 


[Malashenko] I cannot give you the precise figure, but 
these rates are much higher for us than they are for 
Ostankino. 

[Zubtsov] Incidentally, during the period of the struggle for 
the channel many of your opponents were asserting that 
NTV investors were on the verge of financial ruin and that 
to obtain Channel 4 and make advertising prices much 
higher than they are in St. Petersburg was the only possi- 
bility of rectifying the situation. 


{Malashenko} I wouid like very much for taat to be the 
case, because if it were, we would soon become remarkably 
profitable. But for now we are doomed to bear colossal 
costs, and along with us—our investors as well. This is 
work for the long-range future. And as for advertising, the 
rates for it will in be high—relative to Russian prices 
and the prices of the former Channel 4. We have a purely 
market situation here. I never tire of repeating that state 
companies sell advertising time at reduced rates. The 
services of the Ministry of Communications, say, are paia 
for by the state to that same Ostankino, and this, inciden- 
tally, makes up 80 percent of Ostankino’s budget. Nobody 
is paying for us. And while increasing the prices for 
advertising we understand that we can attract the adver- 
tiser only through the quality of our programs. Plus— 
through expansion of the broadcasting network. Although 
our prices are still, of course, lower than on Channel 1. 


[Zubtsov] We have finally gotten around to the programs 
themselves. One cannot but admit that NTV has made an 
impressive start. What next? Do you plan to create new 
programs of your own? Tell us, incidentally, about Kon- 
stantin Erist’s transfer to your team. 
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[Malashenko] I know nothing about Erist’s transfer. We 
ey agent for Seaman A large ~~ + of his 
_ : s like, incidentally, many 

ular programs m various years. The expansion aay yo 
team is proceeding but in the “firection of the tH 
service—a correspondents’ network is heing created 
throughout Russia and the first NTV correspondents’ 
points are being opened up abroad. And we intend to 
produce only information programs, creating the first truly 
high-quality and professional information service on 
domestic TV. We shall buy we else, which leaves a 
great deal of room for maneuvering. If the ratings drop for, 
say, some program on ATV or r ViD—we will stop buying it 
and buy another one. Large-scale uction of our own 
programs involve a Cictatorship of the producer: we have 
invested money in the and we have to put it on 
the air regardless of how interesting it has turned out to be. 
But for us everything is determined by the viewer's 
interest. We are waiting impatiently for the first ratings 
and sociological studies so that we can find out how the 
interest is distributed between domestic and foreign 
movies, old and new films, artistic programs and programs 
from the past. We will plan our subsequent work on this 
basis since we have the opportunity to do that. 


INTERNATIONAL AFFAIRS 


Karelian Minister Claims Finns Lag in 
Cross-Border Investment 


94P20316Z Helsinki HUFVUDSTADSBLADET 
in Swedish 22 Jan 94 p 8 


[Finnish News Service report: “Karelian Critical of 
Finnish Passivity”] 
ext] The Karelian Republic’s foreign minister, Valeriy 
hlyamin, is critical of the Finns for being ineffective and 
for just marking time regarding economic cooperation in 
nearby [Karelian] areas. Shlyamin stated these critical 
comments before the Finnish and Russian friendship 
organization leaders meeting in Petrozavodsk on Friday 
[21 January]. According to Shlyamin, U S., German, and 
Austrian firms are about to take over the market in Karelia 
because of Finnish firms. In his view the Finns have not 
replied to Karelian proposals, and cooperation has not 
advanced over the past 18 months. Shlyamin sees one 
reason for this in that project initiatives of Finland and the 
Area Development Fund (KERA) have been inadequate. 


The Finnish-Russian Friendship Society’s chairman, Kaj 
Barlund, and its general secretary, Merja Hannus, visited 
Petrozavodsk on Friday. Barlund and the chairman of the 
Friends of Finland Society in Karelia, Aleksey Mironov, 


signed a protocol on cooperation. Barlund met on Friday 
also with Karelian Republic President Viktor Stepanov. 


Finnish Firms Placing Production in Karelia 


94EN0193Z Helsinki HELSINGIN SANOMAT 
in Finnish 3 Jan 94 p B6 


[Article by Rauni Vainamo: “East Border Becoming Rio 
Grande of the North”) 


[Text} The border between Finland and Russia has been 
described as the most precipitous standard of living 


FBIS-USR-94-010 
3 February 1994 


divider in the world. It reminds us of the border between 

the United States and Mexico. In that area, the difference 

oy oe - has created lots of industry around the 
re) 


The border between Finland and Russia is quiet but 
showing signs of waking up. Three industrial villages are 
under construction along the border and a number of joint 
ventures are emerging. Trade across the border is taking 
place, utilizing various methods. 


In the view of the experts, the eastern border, home of 


Europe. 
systematically, from Petsamo all the way to St. Petersburg 
and the Gulf of Vyborg. 


“Currently, projects are arbitrarily started at the eastern 
border. For example, roads and industrial plants may be 
built in the wrong areas due to a lack of information,” 
architect Risto Ali-Kovero, from Sunnittelukeskus Oy, 
noted with some concern. 


Ali-Kovero has prepared a macronetwork plan for the 
border area, where the border line has been divided into 
the following planning areas: The Petsamo Corridor, The 
Sea to Sea Corridor, The Kainuu-Kostamus Corridor, 
The Karelian Gateway Area and The Kymi Border 
Circle. Also included are the Ystavyydenpuisto and the 
Saimaa-Ladoga Area. 

“During the negotiations, Finland needs some trumps up 
its sleeves with which we can show that we are developing 
the border area in a controlled manner and that we are not 
creating an uninhabited backyard for the EU [European 
Union],” said Ali-Kohero. 

If approval is granted for studies the entire 
borderline, more detailed planning, ing to Ali- 
Kovero, will be initiated as a joint effort involving the 
Moscow building committee, Gostroi, the Government of 
the Republic of Karelia, and the "innish Ministry of 
Environmental Affairs. 


Village of Kostamus Largest 

Of all the ambitious industrial village projects, the largest 
is the Technology Park, which is located on the 
latitude of Kuhmo in Kostamus. 


Business ventures are solicited to Kostamus not only from 
Scandinavia, but also from, among other countries, Ger- 
many. The plans are completed and the brochure has 
arrived from the printers. The investment costs in the 
industrial park, which spans about 15,000 square kilorne- 
ters, are about 10 million dollars. The joint venture has 
already completed the frame of the main building of the 
mining industry collective, which is to be completed first. 
According to Research Director Hannu Linnainmaa, from 
Haka Oy, which is in charge of the project, it will include 
2,000 square meters of space to be leased to businesses. 


“The output is supposed to be environmentally safe, as we 
do not want to emit any pollutants into the environment. 
The border area is Finland’s Rio Grande, but we have to be 
careful and not let inflation take the bottom out of the 
project. There are already products in Russia, the prices of 
which exceed world market prices,” said Linnainmaa. 
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The intent is also to utilize high tech jointly with the ms 
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POLITICAL AFFAIRS 


Ukraine Seen Ripe for 
944K0606A Kiev VECHIRNIY KYYIV in Ukrainian 
15 Jan 94 p 2 


[Article dy People’s Deputy of Ukraine Yuriy Hnatkevych 
under the rubric “Point of View”: “Certain ce From 
Elections in Russia, or Is the Zhirinovskiyization of the 
New Parliament a Threat to Us?"} 
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turns out that the clown was experienced: He knew well how 
to get the people to laugh and how to get them interested. 


At present, there are two main sociopolitical ideologies in 
Ukraine—the national and the social. These ideologies do 
not exist in a completely autonomous manner, they pene- 
trate each other. Hey, even the most obstinate nationalist 
wants to eat, and the most avowed socialist remembers 
what his nationality is. However, each of them lays a 
different emphasis on food and the nation. For some, “an 
independent Ukraine” is continuously lit up on the display 
of their consciousness, and for others, it is “I want to live 


and joint-stock property. Nevertheless, for ethical and 
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tactical considerations they do not go for an alliance with 
parties of a rightist orientation. bs Dorgnee Brg ee 
the Party of Democratic Revival of Ukraine and the Labor 
Congress of Ukraine. A considerable number of politi- 
cians, such as Ivan Plyushch, belong to this wing. 
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Ministers, and the president. 
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Except, perhaps, the miners, who are not satisfied and 

they do not give that ae. Beginning in 1989 they 

wing a wrench into the works 

as OS Vane ne som © Oo cere leaders, 

complicating with their unpredictable steps the 

political schemes concocted by ry and local 

authorities, the coal “generals,” and all kinds of parties 
and movements there. 


remote oe there was a of 
(easKr council of strike committees of nbass 


). The meeting, as always, was loud, tension-filled, 
and discordant. But , who had come from all 
corners of the coal regi agreed on one thing: 
Their intention to elections to parliament, the 
local councils, and the presi . They would continue to 


gather signatures for holding a referendum on the resigna- 
pon cae fe ng aay ok rg ee age Ng 


government on | 7-18 June. In the Soe aad RSSKD 
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even neighboring Russia, 
is just a stone’s throw away from here. 


The chairman of the coordinating council of worker com- 
mittees of Lugansk Oblast, Stepan Savyuk, in a conversa- 
tion with me later fervently confirmed: “These ‘to-arms’ 
attitudes are actually extremely widespread among miners. 
It would seem that the miners’ reserve of patience has been 
completely exhausted.” 


The worker movement in Ukraine is the largest and best 
organized. At its base, as was expressed earlier, is the 
miner community, who are accustomed to obeying their 
superiors, have largely grown uj under orders from bri- 
leaders, are relatively more disciplined in their work 
in rallies, and react sharply to deception and injustice. 
this community has not become a clearly formed 
ical force in recent years and has not finally deter- 
i orientation. It would even be more correct 
i affiliation emphatically alien and 
At least that has been the case up to this point. 
intelligent of the leaders, having recognized the 
gutdhehihe tasted of to wales cauate ter 
existence, are trying to direct 
civilized chan the creation of a 
, incidentally, unsuccessfully. 
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mer, when the miners who went out onto 
cities of the Donbass were joined by 
trade unions and trade union federations, for 
it seemed that a Ukrainian “Solidarity” was 
. But in just a couple of weeks it was understood 
miners led by the former nomenkiatura would 
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aut 
os 
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drop out of the bloc that was being formed. And that is 
what happened. After the termination of the aon aang for 
gathering signatures for holding the re , the 
miners again went one on one against the authorities—and 
alone amongst themselves. It is not out of place, however, 
to note that while defending the “rights of all workers,” the 
anne Cae Sones Sy Stee Sn ae Se severe: 
ment in the form of higher wages, tax benefits, abolition of 
fines for exceeding the consumption fv ds at enterprises... 
And the rest of the population was given what they had 
before—high inflation, rapid growth of prices and...their 
deep antipathy toward the miners grew stronger. 


Many politicians are still both secretly and openly seeking 
pee gens Shy temporary, with the miner movement. 
And, , also the or through 
certain third parties. Many people are making reference to 
the movement and man ' i . The 


amorphous quality it aside anyway? It is 
all a matter of where and how the comma is 


It would seem, however, that neither the current presi- 
dent nor the parliament nor the government will succeed 
in winning the sympathies of the miners under any 
circumstances. The have gone too far in the direction of 
mutual hostility. 

Parties which are dwarf-like in numbers and influence 
do not stand much chance of utilizing the miners either, 
although attempts are being made. In its memorandum 
the Lugansk branch of the inian blican Party, 
for example, even considered it to turn to 
“strike committees as the only really organized force in 
the region.” 

The Liberal Party which, judging from many indications, 
is financed by powerful commercial structures, is acting 
more a iately. The Liberals have even contrived to 
conclude an agreement for mutual cooperation with the 
Donetsk strike committee. 


What and who are left? Strange as it may be, the commu- 
nists and socialists, who as far back as two years ago, 
promised to return to power “on a wave of popular 
dissatisfaction.” The crest of the wave is higher than ever 
before, and these parties are gradually racking up points. 
Sociologists have recorded an appreciable growth of sym- 
pathies for communists and socialists who (together) are 
prepared to hand over the votes of almost one-fourth of the 
voters in the elections. The Communist Party of Ukraine 
enjoys solid authority from every fifth one of the...miners 
who were questioned. If one adds that more than 40 
percent of the voters gave a positive assessment to the 
summer strikes in the Don and the strong-arm 
methods of struggle, and that among miners they make up 
almost three-fourths, it is clear as can be: The fuel mixture 
is practically ready. It is not difficult to guess what can 
happen when the “only real force” joins with the most 
disciplined and structured of the parties we know about. 
Even the Bolsheviks in the “to cast aside impossible to 
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use” formula places the punctuation marks according to all 
the rules of revolutionary punctuation. 


Nomenklatura Blamed for Foreign Policy 
Missteps 


944K0562A Lvov POST-POSTUP in Ukrainian 
No 48, 30 Dec 93-5 Jan 94 p 2 


Article by et Konovalov and Vyacheslav 
ikhovshek, of “V : “The 
Has Laid Foreign 


[Text] The nomenklatura, for which independence has 
turned out to be only an additional way to rich, has 
also lost fe policy. The reasons for this not at all lie 
in the area of “enemy encirclement” or “Russian policy,” 
but only in the fact that long term thinking is in general not 
characteristic of the “party of the government”—the prin- 

ciple of “the day before yesterday” is continuing is victo- 
rious existence. 

On the anniversary of independence, many democratic 
politicians indicated only one unconditional achievement 
of Kravchuk’s foreign policy—Ukraine is recognized by 
140 states. In the most serious analysis even this service 
seems quite dubious, in as much as we owe itions 
first of all to the pressure of the diasporas which are 
influential in Canada and Australia, to which were added 
pro-Ukrainian inclined circles in other states. 

The reason for the failure of the foreign policy of 
Ukraine is the fact that it came after events, since the 
classic position of the bureaucracy always won: do not do 
anything without instructions from above, because any 
initiative could be punished. The orientation of Ukraine 
toward cooperation with Iran and Slovakia, which do 
not enjoy the reputations of democracies in the world, 
and with China (“This state is a priority economic 
partner for Ukraine”—lIvan Plyushch), where dissidents 
are still suppressed, leads one to think about the desire of 
the nomenklatura to unite with those similar to it. It is 
hard to say whether the shoot’~; of students in 
Tienanmen Square is an example for anyone from the 
“party of the government.” 


Those who are responsible for Ukrainian foreign policy 
can be understood when they say that there are quite a few 
objective reasons for the failures. Ukrainian nuclear arma- 
ment became a thorn in the paw of Ukrainian diplomacy. 
The entire policy of the West toward Ukraine focused on 
it. Russia, having survived the brief shock after the sepa- 
ration of Ukraine from “forever together,” was able to 
triple its efforts on the diplomatic front, and to reach the 
ee te eee ar Teds ce te 
The embassies of Russia, which have in 

individual states staffs of up to 1,000, not counting the 
7 oyees of Aeroflot, naval representatives, the 
ces of trading organizations, easily won the struggle for 
icine with t Ukrainian ambassadors, many of 


whom, moreover, did not have experience gained by years 
of diplomatic work. 

It is not necessary to accept the position of the West, but it 
is worthwhile understanding it. Despite everything, bipo- 
larity made possible life in a relatively stable world, where 


dion “het Race cok epee cin or ation ain 
cies, “hot lines,” reci or 

functioned. In a world in ik i 

countries, the risk of nuclear conflict was lessened, and this 
means that the likelihood of world war decreased. This 
a ae a nena ore ne 
which to some seem 


However, the objective sinha iitaiiainiaiiias 
of Ukrainian foreign policy, do not justify the serious 
mistakes of the Ukrainian leadership. The answer to the 
Coie, sn ots abt ante toammn dion ama 


terests, 
torted form of “Ukrainian messianism" and a “special 


ee es Se ee . The 
that the office of the President on questions of 


Ukraine as indifferen hostile, comes from the same 
concept of the of the nomenklatura as does the 
credit and financial of The humaniterian 
aid of Germany and the USA is * is 


Russia on the formulation of the 
exaggerated to the maximum, up to 
seen coumnd ca oad biden tee 

and the Russian Federation in the matter of Ukrainian 
nuclear arms. By all this, together with other 


the nomenklatura has one goal: to prove that the Ukrai- 
nian people must tighten its belt and... suffer. 
The nomenklatura is also still ‘the card of the 


understand: help for the nomenkiatura is not the best use 
of the which they have earned by their labors. In the 
West, eA of = toes for Ukraine has 


Aas, Ineligence and in em 
independence of Cle bl donc eee oe 


introduction 
funds of western investors 2 aa S 
opment of effective production; and Se eras 
corresponding lobbies would be formed in western govern- 
ments. It would require a change of state policy toward 
Ukraine just from mercantile considerations, in order to 
protect their own money. 


solved immeuiately by several paths. Among these are 
both the election of new structures of government on 

democratic principles, and the establishment of 3 diiiaser- 
ship as a result a civil war or disorders. In the second 
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case, the government, most probably, would remain in the 
hands of the same leading structures and persons, as can be 
found at the helm today. In the eyes of the West, they have 
shown their bankruptcy as leaders, having passed in the 
Supreme Council an undemocratic law on elections, 
despite all the warnings of many western experts and the 
proposal of the Council of Europe. 


Carrying out democratic elections in Ukraine at least will 
show the West who really expresses the will of the people, 
and will open, as is shown there, the way to economic 
reform. As they evaluate the process of election of a new 
parliament, much will depend on the international posi- 
tion toward Ukraine and the possibility of further integra- 
tion into the world community. Beyond this, as we choose 
our future in March, the whole world will see that it has 
become much smaller since the fall of the iron curtain. 


Procurator Airs Legal System Concerns 
944K0605A Kiev PRAVDA UKRAINY in Russian 
14 Jan 94 p 2 


[Interview with Vladislav Volodymyrovich Datsyuk, proc- 
urator general of Ukraine, 2: ca Svichkolop: 
“Candid Discussion. Whom Chooses, He Also 
Tests”} 

[Text] It is not often that fate blesses us with encounters 
that provide sufficient occasion for useful reflection. But if it 
stares you in the face and offers 

to 


e 
: 
i 


Soe a When Uotiega pele Gon eas on (ten ten 
from you.” Another person might rightfully wonder what 
crime and market have in common. this very 
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[Svichkolop] What disturbs the procurator general most of 
all now? 


{Datsyuk] The situation in which we have all ended up. I 
would call it a collapse. You will 


the state bureaucrat or the economic worker to 
hold a more or less secure position. We have acted irratio- 
oe SS ene Oo ee ee ae ae 
system all at once, completely ng t the concept 
of spirituality and the terrible of the We 
have thrown ourselves into the market. We have j u 
prices, motivated by the idea that we need to keep up with 
world p. ices. But nobody has explained to us why we need 
them. Neither you nor I nor any other rank-and-file worker 
needs them. And what has happened? This has led some 
people to this idea: “Why on masks and break open 
Sok mabe Wan oconties can be done much more 
simply; we can take money from the bank with interest 
thd gh goa oe Shay dion ooo yd ag 
today, and in a month or even two weeks (t to 


i 
J 


capital for a year or two, turn it into dollars because 
karbovantsy are worth nothing, and, as they say, cover all 


the angles. 


Yes, but a question arises. Has anybody registered these 
commercial structures, familiarized themselves with the 

ions of the joint venture, and found out who would 
be included in it? They include, as a rule, the manager and 
his wife or daughter, his son, the father of his son-in-law or 
“cohort,” and the person who handles the registration 
imposes his own conditions: “I want to work here too.” 
And what do we have? A situation that has no limit. That 
is all. The circle is closed. Nobody is to blame. They do 
their illegal business with the help of the power structures, 
which are participating in it directly. And it turns out that 
5 percent, excuse me, are eating up the national income 
today, while 95 percent have been cast into poverty, they 
have no future. 


But now answer me this: Was it really possible to introduce 
a national currency without having a food reserve, a gold 
reserve, a reserve of raw material? Was it really possible to 


get away from the solid monetary 1 nit—the ruble? 











sie cai 
le sopervioory fexctioas 


people. Whether the issue comes under your jurisdiction or 
not, receive the person, listen to him, and if you cannot 


law enforcement organs was removed from the 
Sncastes tie, Och auth ataeiee, came 
of crime is natural, and here the Ministry of 


Se eee coli sa 
ie upreme Court acted independen y, i ‘ 
oda Taty etetnd 6 cotaianion oanah te © i 
crime under the president. But should the head of state 
really worry about thefts, muggings, or highway accidents? 


Svichkolop] Is the Procuracy today still deprived of all the 
unctions you named as it was before? 


[Datsyuk] No. They have been restored. We appealed to 
the Supreme Council, and they supported us. 


But the time has passed. Now there is a possibility of 
joining together with militia workers, the courts, and 
Ukrainian Security Service workers, and deciding what to 
do. We just have to get everyone together. 


{[Svichkolop] Getting rid of the pain that is tormenting our 
society at the given moment certainly does not mean that 
its health will improve for good, even if its general condi- 
tion does improve. Do you agree? 
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[Vilenskiy] How will it operate? 


oe ye First of all, we will be guided by the articles of 
the UN Convention on Narcotic Substances (1961) and 
the UN Convention on Psychotropic Drugs (1971) and by 
Ukrainian laws. 
Now that our state is effectively on its own in the fight 
against the ex drug traffic, we need a new and 


drugs mare resp a aot db anil 


ee ee ee Oe 
of the new committee. 


This is far from a complete list of what we plan to do. After 
all, there are no secondary issues in today’s world of 
medicines and drugs. Incidentally, certificates of authori- 


zation to import and export narcotic drugs have already 
been approved. Now these ting documents of the 
Drug Control Committee will be obligatory. 


The statute on the committee was approved by the Ukrai- 
nian Ministry of Health and Ministry of Internal Affairs. 
The committee members are medical experts and pharma- 
cologists, as well as representatives of the Ukrainian 
Supreme Court, Security Service, Customs Service, Min- 
istry of Justice, and ministries of foreign and internal 
affairs. Therefore, it is an interdepartmental subdivision 
on the state levei. 

ilenskiy] Vladimir Gavrilovich, you have a draft of the 

S ee, een ool noe on nae 

drugs, psychotropic substances, and precursors on 
desk. Our readers probably have not heard anything 
Ra 


Belyavekiy) I will begin by clarifying the terminology. 
arcotic drugs are the plants and compounds described as 
such in international conventions and categorized as such 
by our committee. Then there are the psychotropic drugs 
that can be to human health because of their 
psychological effects. Finally, precursors are the sub- 
stances and salts used as chemical raw material in the 


production of narcotic drugs and psychotropic substances. 


The draft law consists of 33 sections covering this whole 
complex sphere. The passage of the law will be of inesti- 
mable importance to the future of Ukraine. 


[Vilenskiy} As far as I know, the law also restricts the 
cultivation of opium poppies and several strains of hemp 
used as narcotic raw materials. 


[Belyavskiy] Yes, and this is of vital importance. Besides 
this, it also proposes a new type of prescription for narcotic 
and psychotropic drugs. Medicine needs these drugs, but 
strict records will be kept of all prescription forms to guard 
against forgery. Each prescription will be recorded in a 
ge and receipts will confirm the legal acquisition of 
the drugs. In other words, the law will stipulate specific 
procedures for the physician and the pharmacist. It should 
guard us against drug abuse and protect the health care 
system from encroachments by the “black market.” 
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ECONOMIC AFFAIRS 


Filenko Outlines Party Economic Position 


944K0608A Kiev HOLOS UKRAYINY in Ukrainian 
15 Jan 94 pp 6-7 


[Article by Volodymyr Filenko, Ukraine people's deputy, 
chairman of the board of the Party of Democratic Renewal 

of Ukraine: “Who Does Not Learn From Other Revolu- 
tions Will Get His Own”) 


ext] This is not malicious rhetoric but an unfortunate 

: in the years since independence life in Ukraine has 
worsened, The eternal philosophical question “How to 
Live?” has turned for many of our compatriots into a 
desperate query: “How to Survive?” 


ee ee ee oe ae 

Along with independence, the Ukrainian people got an 

opportunity to live by their own wits. How did they use 
this opportunity? 


The Soviet Union from the map two years 
pndfentye Rowe eye A alleges Ball mony 
not yet a Ukrainian economy. Production is not geared 
toward Ukrainian resources and needs but toward 

output which we do not need from raw materials 
components which we do not have. This is why without a 
radical structural overhaul of the Ukrainian economy 
based on its resources and needs we will neither be able to 
provide a normal life for the people nor achieve complete 
independence for the country. Nor will a structural over- 


haul be enough in itself. We must stop the printing press 
which churns out money. 


This reminds me of the comic play “The Wedding in 
Malinovka” and its colorful character, Popandopulo the 
Financier. He is no miser: on the contrary, he pays readily 
with the money which he himself prints, ting: “Go 
ahead, take it; | can draw myself new bills.” It seems that 
the monetary policy of the National Bank is based on the 
same principle. 

While irresponsible emission weakens the karbovanets, the 
use of hard currency in domestic transactions renders it 
totally useless. Until Ukrainian money becomes the only 
legal tender in Ukraine, the talk of stabilizing Ukrainian 
finances will only serve to disguise anti-Ukrainian finan- 
cial policies. I am not proposing to restore the Iron Curtain 
or bring back xenophobia: since the exchange of currency 
is an integral part of a normally functioning economy, how 
come there are stores all over Ukraine, where Ukrainian 
money is not accepted? 


An integral part of the current financial policy is the fixing 
of the dollar exchange rate by the National Bank. In 
general, it is normal to have fixed exchange rates. In 
Poland, for instance, it is one of the most important 
components of Balcerowics’ brilliant stabilization plan. 
Nor does it matter what level the exch rate is set at, as 
long as it is a rate of exchange (i.e., of free purchase and 
sale), and not confiscation. How else to call the compulsory 
exchange of one half of their hard currency earnings 
imposed on enterprises? And, to make sure that they could 
not make up their losses by selling the rest of their hard 
currency at the currency exchange, the exchange has now 
been shut down. 
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Money, both han and domestic, has a bad luck in 
Ukraine. Both po and officials at every level have 
talked so much of new money being printed, or already 
=, that monetary reform became unavoidable. 

of it in Ukraine as well as abroad are so 
strong that cog wep the psychological point of view the 
karbovanets can no longer be stabilized. How to stabilize a 
currency that has lost all credibility and whose replace- 
ment is expected from one day to the next? 


‘rhe optimal solution would be to introduce the hryvna in 
parallel with the karbovanets and then to withdraw the 


latter other methods would turn out to 
be better. But should this candy-wrapper game go on? The 
choice is up to us. 


Simple replacement of one kind of paper with another 
would not be of any use. The proper effect would be 
achieved only by coordinated monetary and banking 
reform in the context of economic reform. What is 
ing infrastructure with the 


currency stabilization fund to support the exchange rate is 
a feasible task, if it is given the highest priority. 


However, the stabilization fund will be exhausted quickly 


privatized land plots will not go anywhere from Ukraine 
but will be utilized more efficiently—including also by 


those who band together into cooperatives. 

Our state is not poor, it is rich. It is the Ukrainian people 
who are poor. The state owns 90 percent of all property: 
the land, the ra materials, the factories and the stores— 


iw 
practically all of Ukraine. This enormous wealth is not 
traded (at least not legally); it has been artificially with- 
drawn from the market and is not tradable. 


Since there is a shortage of goods for sale, prices go up, 

inflation increases and money quickly loses its value. It is 

not profitable to invest into long-term projects which are 

to establish new enterprises, restructure existing 

effect a structural overhaul—in short, to 

ion. As a result, money is either spent in retail 

trade, where it turns over quickly, or is siphoned abroad, 

where business conditions are much more favorable. In 

Ukraine, meanwhile, inflation, combined with the decline 
of output, is turning into stagflation. 


In these conditions, privatization is the greatest anti- 
monopoly factor. State monopoly, on the other hand, 
makes it possible to hike prices without shame and with 
impunity. The domination of the state sector in the pro- 
duction of consumer goods and retail trade means a harsh 
choice between an orgy of price hikes which we see today 
and low prices with a gradual but inexorable withdrawal of 
goods from legal trade which we had in the past. 
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Private production and trade mean sufficient quantity of 
goods and socially whereas state produc- 
tion and trade result in out-of-this-world prices on 


Some 2,000 years ago, in his treatise “On Duties” Cicero 
wrote as though it had long been obvious: “It is important 
that people use public Bats Rad ublic and private 

as their own.” ds o of years nai passed. 
Today’s bureaucrats have grown accustomed to managing 
public property “in the name and on the behalf of the 
people,” which means totally without accountability. If we 
take into account that they control land, residential and 
commercial real estate and plenty of other , it 
would become clear that a gold mine is like ing 
compared to what the bureaucrats have. Combined with a 
variety of permits, licenses and limitations, excessive state 
power becomes the foundation for abuse and corruption. 
This is why the black market is the only one that flourishes 
and constantly grows in Ukraine. 


black market tothe legal ne. There i no beter care fom 
both inflation and corruption. 


Ukraine is not yet democratic, but it is no totali- 
of the state sector cu.a now press their demands, which are 
both reasonable and, at the same time, unrealistic. People 
think that the state, if it only wished, could satisfy every- 
body’s demands. 


Similar problems exist in France, Italy and other countries. 
This clearly shows that a market economy, democracy and 
a large state sector are incompatible, because a great 
temptation arises to seek improvements in the living 
standard noi in accordance with economic development 
but by means of non-economic pressure. 


In the West, the low point was reached during miner 
strikes in the 1970s in Great Britain, which in a large 
measure brought about the replacement of the Labor 
vernment by the Conservative government of 

tcher. The problem was solved radically and effi- 
ciently: by privatization. Po a result, the living standard in 
Great Britain increased considerably, including that of 
workers, and especially that of miners. 


For the same reasons privatization was effected in the 
Canadian province of British Columbia, in Australia and 
in New Zealand. Privatization is going on in France, 
Germany, Sweden and Italy. And in every country of the 
former USSR. Except in ine. 


These examples lead to the following conclusion: raass 
privatization has a major positive impact, both imm<diate 
and indirect. This is not a concession to fashion, nor 
another imported idea, yeh a deliberate step toward 
healing the economy. This is the Party of Democratic 
Renewal of Ukraine (PDVU) ye Bebihags Bh rapid, large-scale 
privatization of both small and large enterprises. 


However, privatization alone will not suffice. We also need 
new, competitive at This is why privatization 
must be complemen the urgent development of 
private enterprise, most ‘Zeon of the small and 
medium market segments. We have talked often enough of 
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the back- tax burden that law-abiding entrepre- 
neurs cannot afford, but cause for complaint has not 
diminished. I have already mentioned the fact that the 
state takes 50 percent of hard currency earnings, paying 
almost nothing in return. I could mention many other 
examples of how private enterprise is being pressured, but 
what for? Questions whether the state creates favorable 
conditions for economic initiative or inhibits it, or 
whether it protects citizens from bureaucratic and criminal 
extortion or encourages it, seem rhetorical. 

Nevertheless, given the lack of favorable conditions for 
business activity of the population, these are the questions 
of survival. There could have been instructions hanging 
everywhere on how to open and manage a private business, 
whereas organizing assistance to beginners could have 
become top priority. 


The main goal of a private enterprise is return on invest- 
ment, or profit. The state, on the other hand, has a 
different set of priorities. A state entrepreneur is above all 
a servant of the state. His goal is to do what is best for the 
state and for his career, not business considerations. A 
private enterprise is much more efficient than a state one. 
This has been proven by historical experience and is 
clearly illustrated by the living standards of the people in 
the Free World. 


Since the Iron Curtain has fallen, only those who do not 
want to hear do not know this. Social Democratic parties, 
after coming to power, traditionally carried out national- 
ization. As a result, a sizable state sector exists in the West. 
But they have become convinced that this is harmful and 
have revised their programs radically. Now they advocate 
strong social security systems within the confines of the 
free market economy. 


Rich people do not exist only in America: they exist 
everywhere where there is money. They existed under 
Stalin’s orthodox socialism and under Brezhnev’s devel- 
oped socialism; they exist today, too, while socialism is on 
its death throes. But only the market economy helps create 
a large class of proprietors, the third estate. In developed 
countries it has become the majority of the population. It 
is comprised of businessmen and farmers, teachers and 
doctors, scientists and skilled workers. 


Prosperity does not fall from the skies like manna, nor 
does the middle class appear out of nothing, as though by 
magic. It is built up gradually, with diligence and hard 
work. Neither the Europeans nor the Americans have 
always had the kind of standard of living they enjoy today. 
Nor do all countries with a market economy prosper yet. 
There is no ideal, but there are decent examples and, 
therefore, hope. The living standard in countries which 
combine the market economy with a multiparty parlia- 
mentary system is considerably better than in any other 
social structure that humanity has known. 


Availability of goods, a large middle class and the fruits of 
the market economy are the guarantees — and 


Lack of energy and raw materials and i arities in 


foreign commercial relations, primarily with Russia, are a 
reality. But how important can this be when gas, water and 
other valuable resources are squandered without control 
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and the energy intensity of production in Ukraine exceeds 
ey the same indicators in France, Germany and 


The insistence that external factors are the main cause of 
our problems is empty talk, substitution of the root 
causes of our economic crisis with other, less important 
ones and an attempt to shun responsibility for our own 
shortcomings. 


Our state is not poor, our country has not been cursed with 
@ poor climate and our land is fertile and has other 
resources. It is not Ukraine that is resource-poor; it is 
Iceland that lacks resources and is but a volcanic island 
battered by the winds. Yet, its per capita income is a little 
higher than in the US. Denmark is a country perched on 
dunes; yet, its people live so well that only after a second 
attempt they were persuaded to approve the Maastricht 
Treaty. The Japanese also live well. 


The wonder is not that we live poorly but that we are alive 
at all. We live poorly because government leaders have bad 


policies which do not encourage people to work but to beg, 
demand and steal. Why do we have such policies? 


Of course, there is plen Sees on ae of 
professionali 


sm. The t drain to Moscow 
oF lok of Gantaes Eeanien bale Gikoe 6 
province and poor professional education under the Soviet 


regime all have had their impact. Moreover, a Soviet 
economist and an economist are not the same thing; nor is 
petty Ae Ae ge impulse in the leadership would win 

t which comes from the experience of manage- 
ment or of destruction. 


But above and beyond all these factors, the fact is that the 
ruling elite implements the kind of policy it wants. 
Ukraine is not ruled by little kids but by rational human 
beings who make conscious decisions and consciously 
accept their obvious, foreseeable consequences. 


There is no need either to discover America, or to reinvent 
the wheel, or to seek out a nonexistent program for a quick 
and painless transition to a living standard similar to that 
of Sweden or even of Greece. The fundamentals of the true 
market economy, which are in the main identical in Japan, 
the EU and the US, are well-known. So are the blueprints 
for accelerated development of Third World countries and 
for the transition of socialist eco~omies to the free market. 

Not only are they well-known, bu. they have been tested in 
practice, as continuously proven to work in Europe, Asia 
and Russia. Problems do arise, but the ultimate success of 
such policies is already clear—in those countries where 
they have been adopted. 


In Ukraine, on the other hand, laws on the privatization of 
small and large enterprises that were passed a year and a 
half ago have not been implemented yet. State privatiza- 
tion programs for 1992 and 1993 were deliberately sabo- 
taged. The same is true of the Cabinet of Ministers’ decree 
on the privatization of backyard and dacha plots for 1993. 


Are the authorities ignorant of this? Or perhaps they lack 
the ability? No, it is desire that they lack. 


Property without proprietors, business without businessmen 
allows them to combine without the license of 
an owner with the lack of of a hired hand. If 


you can live like this you do not want to change anything. 
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But it can not go on like this. Privatization is unavoidable. 
Life and economic necessity will gain the upper hand. 
Everybody understands this. Preparation for 

privatization goes on. In a rather unusual way, however. 
Transition to a corporate structure, breakup of large enter- 
prises, buyouts and commercialization go on slowly and in 
Saas See Sey eee. ee, Se ane Oe, Say 
replacement of signs and the establishment of pseudo- 
market entities and small enterprises in the state sector 
that live off state authority go full-steam ahead. 


On the one hand, this is a way to transfer public funds 
and even property into private pockets and, on the other, 
a seizure of advantageous starting positions which, once 
mass privatization has been declared, would automati- 
cally lead to the transfer of better properties into privi- 
leged hands. 


Based on this scenario, mass privatization would formally 
begin only after the de facto privatization of highly profit- 
able properties has been completed. There are many tasty 
morsels, and it takes time to share them out. Privatization 
is being delayed while the lion is getting ready to leap. 
Those who are willing to learn can learn a lesson from 
history: whenever the people realize that property is being 
distributed unfairly there is trouble. In 1961, the Russian 
Emperor granted the serfs freedom without land. The 
outcome is well-known. 


Since the majority of the population have been excluded 
from privatization and have no chance of acquiring their 
fair share of national (and not state) property, none of the 
leaders will be able to sleep or to conduct business in peace. 


Ukraine. Who does not learn from other revolutions will 
get his own. 


This is why the best possible method of privatization is the 
one that is most fair. Such would be a free distribution of 
a major portion (more than half) of property among all 
proprietors, i.e., all Ukrainian citizens. Some maintai 

that this would mean forced privatization, or collectiviza- 


ree. this approach is used sparingly and 
insufficiently. Sum total of privatization—K1.050 mil- 
lion—is clearly too little and the list of targets is too short, 
while there are few enthusiasts and information about the 

is being disseminated poorly. We should learn 
rom Russia or, better still, the Czech Republic, both how 
to popularize and explain vouchers and to offer a variety of 
opportunities for making use of them. 


The of Ukraine do not suffer from market reforms 
but from their absence. Not only are market reforms not 
implemented; they are being systematically discredited. 
Partly revised and partly monopoly prices are now called 
free prices, the ongoing theft of property privatization, 


massive fraud entrepreneurship and the whole thing 
market reform. In this way, people feel anger and hatred 
toward the market, reform and reformers. 


commissions, committees, 
etc. There is no need for any such steps. We have had a 
state of emergency in the economy for 70 years, as well as 


reform is the function of power. The 

hope that it could be implemented by a group of professors 

of economics is a pipe dream. If those who have political 

(the parliament and the president) want reforms 

and delineate their specialists will have 

the responsibility to work out the needed programs and 

legislative agenda, and administrators to carry them out. 

Collectivization was not carried out by or by 

experimental ensusmnists, but by Dekbevis aden. The 
economic 
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Toxic Waste From West Continues To Arrive at 
Ukraine’s Shores 


944K0587A Kiev ZELENYY SVIT in Ukrainian 
No 13, Dec 93 p 3 


Article by Oleksiy Kabyka, chief of the Project for the 

tion of Toxic Trade of Ukrainian 
Live in Somaiia....": One Year Has 
Changed?) 
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director of the small private enterprise Podillya, stated, 
“We did not even have an idea that all of this, putting it 


For three months, all freight was stored in the compound 
of the Rivne Avtotrans Enterprise. The liquid leaked from 
the drums and even dissolved asphalt. It came close to 
starting a fire during cleaning at a warehouse where 
dangerous chemical reagents were stored: White phos- 
stances, self-ignited. 

In early May, the bulk of the freight was moved to the 
compound of a military unit. Some 10-12 tonnes of rusty 
drums with dried-up paint and varnish, old canisters, and 
containers for solvents and other chemicals were piled up 
in the open air. To reduce the stench at least a little, 


of the freight. This includes poisons such as sodium 
cyanide, arsenic and mercury compounds, and other 
extremely toxic substances. 


On the territory of Nikolayev Oblast, Greenpeace activists 
have revealed the locations of the storage and burial of 
toxic waste from Germany that was imported to Ukraine 
between 28 November 1992 and 15 March 1993 through 


— Rimeks, to the address of the Nikolayev 
scientific-production association Pivdenagrokompleks 
and the Ochakov Opttorg under the guise of construction 
materials and chemical industry ucts. 


The substances in question were examined by a Green- 
peace mobile laboratory. The results of the examination 
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showed that these chemicals were unsuitable for any use, 
and that a considerable proportion of them were toxic and 
hazardous to human health. 


More than 10 people saw a doctor with symptoms of 
poisoning after using out-of-date paint which contained a 
considerable concentration of heavy metals. Eight drums 
with an unknown oily liquid were dumped and spilled in a 
forest stand close to the village of Solyani, Nikolayev 
Oblast. About 80 broken flasks with the depiction of a skull 
and crossbones were found at the same location. The grass 
and forest around had already turned yellow. 


In order to attract attention to these facts, members of 
Greenpeace, wearing gas masks and gray chemical protec- 
tion gear, chained themselves close to the German 
Embassy, together with four drums carrying the danger 
the inscription “Toxi,” ana the names of cities in 
where substances imported from Ger- 

many have already found. 
Similar surprises do not arrive only from that direction. 
An old American liner, the United States, whose structures 
hold close to 300,000 square meters of asbestos bulkheads 
and ceilings and about 143 tons of powder insulation from 


decision o* a commission concerning its future. According 
to a plan of the ship’s owner, Kakhraman Sadikogly, 


ee 


account possible ecological consequences and the potential 
danger of asbestos removal work, which calls for special 
conditions to protect the health of the workers. 


The danger of asbestos, a Jt et many 
split into the thinnest of fibers, physically affects cell 


is demanding that the German Government 
the owner of the United States take timely measures to 
back from Ukraine the dangerous waste. Ukraine 
needs a complete ive ban on the importation of 
waste from abroad in order to prevent such scandalous 
cases and problems in the future. 


issya as a result of drai projects (on an 
area of more than 2.5 million hectares). It was complicated 
further by the accident at the Nuclear Power 


hectares of soil, the yields of potatoes fell by 18 
percent; of flax, by 22 percent; and of winter rye, 
percent. 


almost five. Forests are drying up over a considerable area. 


For this reason, taking into consideration these unfavor- 
able changes in the environment of the region, the Ministry 
of Environmental Protection end Natural Resources of 
Ukraine has prepared and submit'ed for coordination the 
draft decree of the Cabinet of Ministers “On Developing 
and Implementing a Program of Priority Measures for the 
Abatement of the infavorable Effect of Reclamation 


by Drainage and Radioactive Contamination on the Eco- 
logical Condition of Polissya.” 
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ESTONIA 


Major Business Developments for 1993 Discussed 
944K0532A Tallinn ARIPAEV in Estonian 
No 146, 24 Dec 93 pp 50-51 


a a ne 


[Text] 


their 
“Judging by the size of the Domestic Gross Product (DGP) 
per capita, Estonia should be one of the poorest states. 
are 


ss 
255 


October. This statement can also be used 
Estonia’s economy in 1993. 


Cynics and Altruists 


A major bone of contention among politicians and econo- 
mists was the suitability of Toomas Si the 
economic minister, which he assumed in February 
1993. As one of the outstanding cw dyceny Estonia's 
new generation of businessmen, S owns 


Hotel Group. In May i 

that, if no one else will, he will be the one to show that it is 
possible for a civil servant in Estonia to remain honest. 
“We should not be as cynical as to think that $ 
out to rip off the state, and build his own business on it. We 
can assume that there are altruists among businessmen, as 
there are in politics. Over the past year, there has been a lot 
of talk about ethics in business, and about business based 
on ethics. The scandalous car and house of Illar 
Hallaste, member of parliament and a (current?) 
leading politician of the Pro Patria party also made us 
delve into the problems of altruism and pee oe. 
"Within a few months, I to take out a new 

that will wipe out the previous one, and give me a lower 
interest rate for the future,“ Hallaste boasted in the fall. 
And, since nothing has been heard about the new loan, 
should ARIPAEV be the one to call for a new limited 
bidding between the banks to support the man of God who 
is trying to have his paradise on earth. 


that “we should not prevent a 10 to 20 percent t 


the population from ape be by our stan- 
dar‘s, since these are the who will be investing in 
our economy.” 


“High level politics should be conducted by people who 
are well off financially and who, as a rule, are not suscep- 
tible to corruption,” said Olari Taal, board chairman of the 
Bank of Savings, and by no means one of the 

Taal and Kannik have been in the forefront of the financial 


2 


oligarchy and patriotic politicians for the second half of 
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estate transaction with ETK has caused it to be regarded as 
one of the most successful banks in Estonia. 


participation in several of the commercial banks that left a 
nervous tick on the face of many a banker this fall. 


justice minister Kaido Kama in October, when he 
7 Savings. 


to say, the Bank of Estonia did not cave in that fast, and 
certainly not in response to a mere threat, and now lawyers 
on both sides are making a penny trying to resolve 
this complicated case. This court action between the 
government and the central bank, unprecedented in the 
rest of the world, certainly detracts from Estonia's image as 
‘by far the most successful of the former socialist countries’ 
and rates as one of the biggest joint blunders committed by 
politicians and men of money. 


The attitude of many Estonian businessmen about their 
moral and legal obligations toward their partners was 
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time tried his hand at trading in fuels. This lucrative area 
pA na seg has also brought along several scandals 
starting the tangled web connecting Klaus, Estonian 
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its new name Eesti Nafta [Estonian Naphtha] 
proposed by Arvo Niitenberg, minister of energetics. 

The ups and downs of dealing with the financial obli 
tions of fuel companies have probably developed into a full 
time activity for some civil servant. On several occasions, 
at the urging of different interest groups, we have heard 


over and over again bow the loan tees to the Klaus 
SS SS to TKP [Tartu’s 

of Commerce] which, with late fees, were up 
to one billion at the time of the trial this spring. 


“Estonian Fuel is an enterprise vital to the state,” execu- 
tive director Toomas Saks told BNS in August, after 
missing another deadline for payment. He added that his 
company is not going to be scuttled for the 90 million 
kroons owing to Tartu’s Bank of Commerce. “Estonian 
Fuel is not just some hotel in Tallinn,” Saks added. 

In one of its news bulletins, the Bank of Estonia has stated 


its 
that the 90 million kroons in question would make it 
to pay the creditors of Tartu’s Bank of Commerce 
50 percent of their claims immediately. Right now, 
however, the case is dragging on, and quite a few unhappy 
creditors were disturbed by the mocking words of the 
bank’s former director Rein Kaarepere, as they reached the 
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the French hotel chain Accore. Intriguing, in this con- 
text, is the information received from the French ambas- 
sador in Estonia maintaining that Accore is planning to 


privatizati 
of hotel Tallinn for 80 million kroons to its director Tauno 
Laigo, who had been managing it as state property. The 
Privatization Agency has not received any money so far, 
besides the 900,000 kroons for auction participation, and 
many of Estonia’s privatization leaders have predicted 
that the transaction will have to be cancelled because of the 
buyer’s inability to pay. As it often happens in privatiza- 
tion cases, the matter has been taken to court. Lai 
himself has been saying, as late as mid-December, that 
money is forthcoming shortly. 
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Rein Kuusmik, director of 
Kuusmik told ARIPAEV that a loan in the amount 


explains a sum ‘so low’ by today’s standards. 
The first to come out as an organized elitiest group of 13 


la , civil servants and educators ( 
Kallas, Peeter Kilomann, Rein Lang, 


r Grazin, Siim 
oomas Luman, 


FBIS-USR-94-010 
3 February 1994 


Meelis Milder, Jiri Raidla, Mart Rask, Andres Sarri, 
Toomas Sildmae, Olari Taal, Hannes Tamjarv and Priit 
Vilba) have had their names linked to the most convo- 
luted line of reasoning. Indisputably, not much can go on 
in Estonia’s economy without these men knowing it. It 


Rumor has it that Bank of Estonia is planniag to take out 
of circulation the one and two-kroon bills that have lost 
much of their value since the monetary reform, and replace 
them with coins. Estonia’s business world is also keeping 
up with renewal and, by next year, one can probably start 

. ‘ dipeeee 


losses will also be bigger. Estonia’s business landscape 
is still in the state of formation. 
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CIS Economic Performance Tabulated 


944K0628B Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 4 


[Article by Boris Bolotin, Economics Council expert: “The 
Economy. The Language of Figures. Revenues to the CIS”} 


[Text] The CIS was conceived primarily as an instrument 
for preserving the unified economic space. The leaders of 
the new states understood that nobody would be able to 
single-handedly bring them out of the economic crisis, 
which was manifesting itself in all its depth by 1991, and 
that this coulc be achieved only through all-around coop- 
eration on a new, mutually advantageous basis following 
the principles of a market economy. Declarations of such 
cooperation were made repeatedly. But, concerned about 
their own difficulties, the new states were unable to realize 
them. The results of this situation, as could have been 
expected, were pathetic. 
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In two years the national income of the CIS countries from 
all sources decreased by one-third. There was an especially 
sharp decline of production in Armenia, Azerbaijan, and 
Tajikistan, which were gripped by armed conflicts. The 
share of these states and also of Ukraine, Kazakhstan, and 
Kyrgyzstan, where the economic reforms were delayed for 
various reasons and to various degrees, in the CIS produc- 
tion volume from all sources decreased (Table 1). 


Because of this there were greater differences in the levels 
of economic development and well-being of the lation 
of individual countries (Tables 2 and 3). As is the practice 
in international statistics, the measure of the level of 
economic development in one country or another is made 
up of indicators of national income calculated per capita of 
the population and per one individual employed in the 
branches of material production. 

The indicators in all of the tables were obtained by 
trans’ation into a si currency—rubles—taking into 
account differences in the actual price levels ii. individual 
countries. 





Table 1. National Incomes of CIS Countries in 1993 


































































































Trillions of Rubles Percentage of 1991 Share of Total for CIS, Percentage 
Russia 135.0 68 61.0 
Ukraine 40.0 62 18.0 
Belarus 10.4 69 4.7 
Moldova 2.7 $7 1.2 
Armenia 1.4 47 0.6 
Azerbaijan 3.7 48 1.7 
Kazakhstan 11.7 60 $.2 
Uzbekistan 11.0 77 5.0 
Kyrgyzstan 2.1 62 1.0 
Turkmenistan 2.2 78 1.0 
Tajikistan 1.3 54 0.6 
CIs 221.5 66 100.0 
Table 2. Level of Economic Development of Individual CIS Countries 
National Income Per Capita Laber Productivity 
Thousands of Rubles Percentage of Average CIS Thousands of Rubles Percentage of Average CIS 
Indicator Indicator 
Russia 900 112.5 2,750 108.0 
Ukraine 765 95.5 2,440 96.0 
Belarus 1,000 125.0 2,900 113.5 
Moldova 615 77.0 1,900 74.5 
Armenia 400 50.0 1,925 75.5 
Azerbaijan 500 62.5 2,000 78.5 
Kazakhstan 675 84.5 2,500 98.0 
Uzbekistan 515 64.5 1,875 73.5 
Kyrgyzstan 475 59.5 2,150 84.5 
Turkmenistan 550 69.0 2,350 92.0 
Tajikistan 240 30.0 1,250 49.0 
CIS 800 100.0 2,550 100.0 
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Table 3. Average Monthly Per Capita Consumption of 
Goods and Services in 1993 









































Thousands of Rubles Percentage of 
Average CIS 
Indicater 
Russia $5.0 118.0 
Ukraine 47.5 102.0 
Belarus 60.0 129.0 
Moldova 39.5 oe 
Armenia 24.0 51.5 
Azerbaijan 27.0 30 00COt~*# 
Kazakhstan 35.0 75.0 
Uzbekistan 28.0 ‘eases 
Kyrgyzstan 25.0 $4.0 
Turkmenistan 30.0 64.5 
Tajikistan 18.0 39.0 
CIs 46.5 100.0 











Integration Prospects for CIS Members Pondered 


944Q0151A Moscow ROSSIYA in Russian 
No 3, 19-25 Jan 94 p 5 


Article by Valeriy Titov and Sergey Ivanov: “Twelve 
-es Instead of Fifteen Friends”) 


[Text] We have been living in the CIS since the end of 
1991, when the era of the “indestructible Union” came 
to an end. The majority of experts have pointed out 
that the Commonwealth has gained its “second wind” 
in the third year of its life. It is interesting that the 
same observers were inclined to express the opposite 
point of view just recently: It is a powerless entity, they 
said, and its days are numbered. They found comfort 
in the knowledge that without this entity, the dissolu- 
tion of the colossal nuclear power would have taken the 
form of a nuclear meltdown, as they pu it, instead of a 
civilized divorce.... Now they suddenly have realized 
that the CIS not only has a right to exist, but that 
neither Russia nor the former Soviet republics— 
Russia’s neighbors and partners—can get along with it. 
The three Baltic states are no longer a consideration 
( are “self-supporting”), but by the time of the last 
con in Ashgabat, all of the other 12 “‘ex-es” had 

come together in the CIS. The last of them was 
Georgia, which had had its fill of the drawbacks of 
sovereignty in October 1993; Azerbaijan, which had 
also gone through many ordeals, had returned to the 
fold a short time earlier. But here is the question: 
Exactly what kind of entity is the CIS—an evolving 
system of cooperation and coordination cr a means of 
communication — the transition period of the 


“divorce proceedings 


There are significant political forces adhering to both 
views in the republics; accordingly, they have different 
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interpretations of the Commonwealth's purpose and 
functions, and this introduces discord into their work. 
Furthermore, as far as the general public is concerned, 
attitudes can quickly undergo a total reversal, and this 
is obvious to more than just the socio ical commu- 
one During the initial period of the existence of the 
for ¢ xample, illusions were fostered (and with 
on the local level” to suggest that the 
main causes of tive or ts could be found 
at the center, ies of the new sover- 
-— blics. The Ans 4 successful economic 
on from other parts of the ex-Union were 
unjustified, however, and these states did not acquire 
more favorable conditions for economic recovery 
when they were “on their own.” 


Recession, impoverishment, social tension, and other 
such problems were present almost everywhere in the 
CiS instead of the anticipated prosperity. In this unfa- 
ee ' trifugal 
to over centri 
the ishment of different levels of consolidation 
within the Commonwealth of Independent States 
might be the best in today’s clifficult circum- 
stances gradually _ among political sci- 
entists and experts, and then among tne members of 
the ruling elite in the post-Soviet republics. 


In the most general terms, the multileveled structure of 
the Commonwealth can be described as approximately 
the following: On the first level, the lowest, a system of 
pom y and bilateral agreements on mutual pref- 
is taking shape, economic and social laws are 
being. coordinated, and the infrastructure is bei 
rdized. On the second level, the eng ti 
the Customs Union will create a duty-free and license- 
free zone, a common tax policy is being conducted, and 
commitments are being assumed with regard to the 
unim movement of people, goods, and 
The and third level of cooperation will he 
achieved by countries with a common currency and a 
supra-governmental mechanism for decisions on the 
issuance of currency, crediting, and financial exchange. 
In this way, each state to the CIS can choose 
to be a confederate or associate member: In each 
ee ee Se oe on the prevailing 
mg Fe . Obviously, the 
blic “find its own place” i in the 
the second will have an alien- 


some success) 


former will 
Common 
ating effect. 


What are the contributing and hindering factors? These are 
mainly economic factors on both sides. As a rule, grim 
necessity prevails over any kind of illusions. Economic 
conditions in the CIS countries from difficult to 
catastrophic. As long as the economic zone is in a frag- 
mented state, it will be difficult to expect improvement, 
and social indignation will be rampant because of the cold 
and hunger.... Only concerted effort can lift an economy 
out of the ruins. 
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What do the advocates of the other, “centrifugal” point 
of view want? For them, the priorities of sovereigniza- 
tion have not lost their luster. They still have hopes for 
integration within the framework of a different struc- 
ture—a more promising structure, in their opinion, than 
the CiS. These hopes are ly impractical and illusory, 


but they also reflect disillusionment with the CIS 
because of its ineffectiveness and its lack of a mechanism 
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to implement decisions. The leaders who met at the last 
regular CIS summit conference approved around 20 
documents pertaining to economic spheres of vital 
importance—taxes, export-import policy, finances, 
credit.... This is an indication that the CIS partners 
acknowledge these new realities, but as far as the imple- 
mentation of these documents is concerned, we will have 
to wait and see.... 








Russian Ambassadors’ Conference on CIS, Baltic 
Policy Detailed 

944Q0149A Moscow SEGODNYA in Russian 

No 12, 21 Jan 94 p 3 


[Article by Yefim Logunov: “Russian Diplomacy’s View of 
; Ambassadors’ Conference: Imaginary Threats and 
Real Problems”] 


[Text] A conference of Russian ambassadors was held in 
the press office of the RF Ministry of Foreign Affairs for 
the discussion of foreign policy toward the CIS and Baltic 
countries. The conference was attended by Andrey 
Kozyrev and a large group of Russian diplomats, as well as 
RF Minister of Internal Affairs Viktor Yerin, Deputy 
Minister of Defense Col-Gen Boris Gromov, and other 
high -level ——- of Russian ministries and 
departments, most of them deputy ministers. They dis- 
cussed a broad range of military-political, economic, cul- 
tural, humanitarian, and other issues, analyzed the situa- 
tion in the CIS and Baltic couatries, examined current 
developments in the interaction of CIS states in different 
spheres, and presented legal assessments of the status of 
their fellow-countrymen in neighboring countries. 


The speech by the head of the Russian foreign policy 
establishment aroused considerable interest. The minister 
stressed that the CIS and Baltic states constitute the region 
of Russia’s primary vital interests and offer colossal oppor- 
tunities for the development of friendly and comprehen- 
sive relations. The defense of the rights of Russians in 
these nearby foreign countries was called the main stra- 
tegic objective of Russian foreign policy. We have recently 
been able to achieve considerable mutual understanding 
with our immediate partners, including an understanding 
on the question of dual citizenship. An Kozyrev called 
for the heightened effectiveness of existing and projected 
mechanisms of economic cooperation within the CIS 
framework and a strictly individualized approach in the 
creation of common currencies. (The minister did, how- 
ever, praise the Russian-Belarusian agreement—Ed.) 


The need to maintain the Russian military presence in 
the sphere of Russian interests was underscored, but this 
does not apply to the Baltic states, although the minister 
has already been accused of planning this. This state- 
ment has evoked conflicting nses abroad. Moscow 
is already being asked for se explanations. Wash- 
ington is angry, and the Baltic states launched another of 
their traditional anti-Russian oT. (For the 
details, see y’s edition of SEGODNYA—Ed.) 
These worries seem excessive, however. People in 
Moscow are not planning to take any kind of unilateral 
steps in this direction, without considering the opinions 
of neighboring states. The fundamental we pone of this 
kind of military presence is the mut nterest of the 
parties. In addition to bilateral ts, the law of 
the Russian Federation “On Defense,” which allows for 
the deployment of ground and naval forces outside 
Russia with the consent of parliament, can serve as the 
legal basis for stationing Russian troops abroad. 


Ideas about the problems of the CIS were then expressed 
by the Russian ambassadors, military leaders, and officials 
from RF law enforcement and financial agencies. All of 
them agreed that the Commonwealth is turning into a 
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nomic re 
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global factor now that it has gone through the complex 
initial Be of its establishment. They mentioned the 
diversified system of legal treaties within the CIS frare- 
work. The implemeniation of the Treaty on Collective 
Security has begun. There is a clear desire to restore the 
common economic zone or a market basis, but this will be 
a slow and gradual process: moving from the simple to the 
complex, from a free trade zone to a free market. Military- 
technical cooperation is being strengthened. The close 
coordination of the operations of foreign trade and cus- 
toms agencies has begun. Joint measures have been taken 
to protect external borders. The idea of forming a group of 
collective forces to keep the peace in dps my in the CIS 
is arousing increasing interest. Concern about the Russians 
in nearby foreign countries must remain a Fig Ff of 
Russian foreign policy. The establishment 

federal agency for the protection of the interests B these 
ienslans oad} and the negotiation of a CIS convention on dual 
citizenship were sugges*ed. The importance of drafti 
joint foreign policy initiatives for international an 
regional forums was , 


Speakers did not ignore the urgent ems of the Com- 
monwealth. Above all, these are problems that are 
common to all of the new states: the recession, the 
mounting social tension, differences in the speed of eco- 
reform, in budget, credit, and monetary policy, and 
in economic interests, and the absence of a single set of 
economic laws. mentioned the attempts tu build an 
economic union at Russia's expense, alth this should 
be done on an equitable basis. Apparen is will not be 
a simple task. Just in the past year, the S countries have 


materials at heavily discounted prices. A Rage payment 
union is essential, but the necessary legal and economic 
prerequisites for this are still lacking. 


Speakers expressed concern about the vulnerability of 
borders, with all of the ensuing negative consequences for 
Russia a. pee when citizens of third countries cross 
the bo Whereas 12 million people crossed the Russian 
border in 1913 and 2 million crossed in 1988, the figure 
last year was 35 million. Under these conditions, how can 
border security and border control be instituted? This 
would call for 500 checkpoints on the border between the 
Russian Federation and , and all of the moral 
and political implications of this move also have to be 
taken into account. 


The activities of Russian diplomats in the CIS states 
were discussed in depth. Speakers mentioned the inade- 
quate coordination of the actions of different Russian 
agencies, and the arrival of delegations from some CIS 
countries in Moscow without the advance notification 
and consent of the Russian side. Representatives from 
the ministries of defense and internal affairs, however, 
expressed satisfaction with their interaction with the 
Minisicy of Foreign Affairs. 


Speakers mentioned some of the difficulties involved in 
finding suitable work and living premises for Russian 
diplomatic representatives. In this sense, all of our part- 
ners are in a privileged position in Moscow. The principle 
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of reciprocity should apply. The a of the Rus- = Russia’s natural wi ‘i to defend the rights of the Russian- 
sian embassies also leaves much to be There are viet republics is 


reside titans to sas Sema to CA tap be 
own prestigious and nonprestigious “spots.” All of these 
difficulties naturally stem from the insufficiency of funds. 
After the RF Ministry of Foreign Affairs submitted its 
financial requests for embassies in the CIS in 1994, the RF 
Ministry of Finance cut the requ ieee 
allocations by 20 percent and ruble allocations 

percent. The diplomats’ subsequent “discussions” ith 
representatives of that ministry were futile. The financiers 
in the Ministry of Foreign Affairs then promised to find 
the necessary funds to extricate our embassies in the 
nearby foreign countries from their present pathetic state. 


out on Claims’ in Policy Objectives Toward 
FSU Denied 

944Q0150A Moscow SEGODNYA in Russian 

No 12, 21 Jan 94 p 3 


[Article by Vyacheslav Yelagin under the rubric “Smolen- 
skaya Ploshchad”: “Guided by Circumstances: More 
About Russia’s ‘Great-Power’ Ambitions”] 


Dek cle te tats “Otehattins Hate omen 
articles under the rubric “Smolenskaya 
the official point of view of the Russian Ministry of Foreign 


Russia’s role in today’s world is the subject of continuous 
debate abroad. In spite of all the current difficulties, many 
ee eee ee ee oer 
Russia’s commitment to the and standards of 
international law, and its wish to join the club of civilized 
states as quickly as porsible. Not , however, is 
pleased with the course of Russian domestic reform. The 
suggestion = “great-power” tendencies in Russian for- 
eign policy are growing stronger has been instilled in the 
minds of he. cand & public recently. References to the 
“Russian threat” seem to be back in vogue. It is interesting 
that they were given this new lease on life by the same 
politicians who used them so successfully in the cold war 
years. They include former U.S. Secretary of State Henry 
Kissinger, who believes that Russia intends to gain “con- 
trol over the policies of neighboring countries” and 
weaken the North Atlantic alliance. 


Another former U.S. secretary of state, Zbigniew Brzezin- 
ski, has advised the creation of a new regional political 
up, consisting of Poland, Ukraine, the Czech 
lovakia, and Hungary, to counteract all types of 
“encroachments” by Moscow. Sam Nunn, the chairman of 


the U.S. Senate Armed Services Committee, has also 
spoken of Moscow's plans to restore the “empire.” 


One of the foreign political analysts’ favorite ploys is the 
allegation that interethnic conflicts within the geopolitical 


boundaries of the former USSR are ted” by 
the Russian leadership. They have said that the results of 
the December elections might tempt Moscow to “obscure” 
its weak domestic policy with foreign policy adventurism. 


gn population in the former 
. seen bs a sign of its “great-power” ambitions. 
oscow’s diplomatic moves are interpreted as 

other than political ure and economic blochenall 
Russia’s desire to eliminate discriminatory tirade bar- 
riers, which we inherited from the cold war and which 
are preventing the natural integration of the Russian 
Saaeey alee ware eee eee, es ap yee 

a “great-power” objective. Statements of this kind 

uently just before major interna- 
such as the recent Tokyo 


more 
> le pon 
summit of the “Big Seven.” 
efforts have also been 
use of these terms is 
pra LL 
the revolution of conflicts within the territory of the former 
Union and cuestion its to act as a neutral and 
eae pyr oy rhe 


i INDEPENDENT even suggested that 
the offer of economic aid to Russia should be conditional 
upon Western restrictions on the “intervention” by Rus- 
sian troops in the affairs of nearby foreign countries. It is 
Russia, however, that has the necessary military, political, 
and technical resources for this. 


Officials in Kiev also like to talk about the “imperial 
claims.” When Chairman of the Ukrainian Supreme 
pom ~ F Affairs Paviychko was in Riga 
he said that Russia’s foreign policy 
Peme e eaticenye om Byte A “chauvinistic overtones, 
because Russia wan's to turn everyone, especially Ukraine, 
back into colonies or sections of the Russian empire.” 
Most of the lies about Russia’s “imperial inclinations” 
originate in the Baltic countries. 
This is far from a complete list of the remarks about 
Russia’s “great-power chauvinism.” What is the reason for 
these untounded allegations? After the dissolution of the 
USSR, many Western political scientists were quick to 
conclude that Russia had lost the status of a great power 
forever, but their predictions were fated not to come true. 
Russia is a huge country with the right to its own voice in 
world politics and in the regions of its immediate concerns. 
After all, during periods of crisis, the United States can call 
the Middle East or Latin America a zone of U.S. strategic 
interests, and this arouses virtually no public 
Russia’s actions in neighboring countries, on other 
hand, are invariably seen as “authoritarianism and chau- 


vinism,” even interethnic conflicts along the 
perimeter of Russia’s could have a direct effect on 
Russian security interests. 


The unfounded criticism of Moscow was noticeably more 
vehement when centripetal tendencies took the foreground 
within the Commonwealth. This was due to more than just 
the need to restore severed economic ties. The unsuc- 
cessful attempts of our neighbors to join international 
structures and alliances have become increasingly 
apparent. There is not much reason to rely on economic 
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aid from the West, and this is why all eyes are turning back 
to Russia. The results of the Ashgabat summit corrobo- 
rate’ ‘his. When participants elected the president of the 
Rus.. a Federation to serve as CIS chairman for the next 
six months, they underscored Russia's leading role, 
including its leading position in the security sphere. 
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The goal of Russian foreign policy is the preservation of 
Russia’s own national interests and national identity. We 
must secure strategic stability in the post-Soviet zone 
within the guidelines of accepted standards and rules of 
behavior in the democratic world. What does this hz ve to 
do with “great-power” ambitions? 
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POLITICAL AFFAIRS 


‘uma Deputies Salaries, Benefits Analyzed 
944K0629A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 3 


Article by Valeriy Batuyev: “Privileges for Deputies of the 
tate Duma”) 


hoe After becoming deputies many of the people's elect 
ve Fa their previous jobs. Therefore the question of the 
ion has b come no less crucial for the 
"oun fone es don he Gunite of their rights and 
authority. 
It was decided by a majority of votes to make deputy’s 
salaries equal to minister’s salaries. But as it turned out not 
all of the voters knew how much a minister makes. In order 
to reveal the secret the speaker had to invite Ye. Gaydar to 
the ium. And when the speaker gave the figure of 
157,000 rubles oo oe “got out their calcula- 
tors” and decided to make adjustments. N. Parinov sug- 
gested making the salary of a deputy equal to two minis- 
terial salaries, and A. Volkov evaluated the monthly work 
of a deputy at $3,000 (and that is about R5 million today). 
But modesty still won out. After all, increments still have 
to be added to that salary: 50 percent—for the special 
nature and intensiveness of labor and 40 percent...for 
length of service. oo deputies of the first convoca- 
tion were elected for only two years.) In general the labor 
— sation for a deputy at first will be almost 
000. If correspondents had had the 
ida © tan ¢ noes the State Duma I would have 
suggested 1.5 ministerial salaries because the less a bureau- 
crat makes the more inclined he is to take bribes. 


It was decided that each deputy would receive the same 
amount (with the exception of the speaker; he is to receive 
40 percent more). And this being ihe case, the deputies 
cannot take their eyes off the fact that A. Chubays, A. 
Zaveryukha, E. Pamfilov S. Shakhray, A. Shokhin, V. 
Danilov-Danilyan, and Yu. Kalmykov hold two seats at 
oe oo Duan aad it to Governance. 
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they handed down a “sentence” for the government 
minority: “Work in the Government of Russia shall be 
carried out on a nonreimbursable (unpaid) basis.” 


After the question of the deputies’ credentials, which give 
them the right to immediate reception by leaders and other 
officials of organs of state power and local self-government 
and the question of the diplomatic passport, and after the 
solution to the money problem, naturally, there arose the 
question of office and dwelling space. According to the 
“Temporary Provisions” adopted by the State Duma on 
mpeering the activity of deputies, each one is granted 

ice space, and for those who have become “legal indi- 
gents” —dwelling space with furniture and a telephone 
although, true, without the right to privatize it. 


For now the people from out of town have moved into 
hotels. All costs and also the cost of the travel of the deputy 
and his family to the capital are at state expense. In 
Moscow and Moscow Oblast the people’s elect will travel 
on official transportation to them personally, and 
in the outlying areas they be given automotive trans- 
portation of the local po Dahl and in public trans- 
portation the deputy will arrange for his own travel using 
his credentials. Medical treatment of the ty shall be 
provided at the government level. Vacations last 48 
wo days. A deputy of the State Duma must be given 
all kinds of assistance in the local areas. In order to carry 
out his tasks successfully he may appoint up to five 
assistants and, naturally, they will not work for free (for 
five subordinates there will be two “State Duma” wages). 


Before working in parliament even two weeks the deputies 
added to the “Temporary Provisions” a point about the 
termination of their authority. Upon termination of his 
authority the deputy shall move at state expense to the 
region (where he came from) and must receive work equal 
to his previous work. Following the of the temporary 
document, it would be possible for S. Shakhray and A. 
Shokhin upon termination of their deputy authority to 
return to their previous posts which have already been 
eliminated today—posts of deputy prime ministers. But 
the fate of the “Temporary Provisions” which give the 
aforementioned benefits will depend on the decision of the 



































And, in keeping with the proclaimed equality (monetary), | Government of the Russian Federation. 
Who Voted How 
Degree of Support From Deputies of the State Duma for Proposals on Maximum Authority, 
Privileges, and Benefits for Them 
Faction Degree of Support for Namber of Depaties Who Basicalty 
faba ef Von Supported Privileges Spoke Against Privileges — 

LDPR 83 60 i a 
Communist Party 82 45 th pa 
“Russian Way” 70 16 3 _ 
Agrarian Party 69 52 i 2 
“Women of Russia” 66 22 = 1 
New Regional Policy 60 53 8 5 
Democratic Party 56 9 5 1 
“12 December Union” 47 14 3 
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~ RUSSIA 3 February 1994 
Who Voted How 
Degree of Support From Deputies of the State Duma for Proposals on Maximum Authority, 
Privileges, and Benefits for Them 
Faction Degree of Support for Number of Deputies Who Basically 
vet hag § Supported Privileges | Spoke Against Privileges | Did Not Disclose Their 

PRES 41 19 6 

YaBLoko 40 17 4 

“Russia's Choice” 35 58 6 

Duma as a whole 61 126 31 

















Vengerovskiy Outlines LDPR Plans for Duma 


944K0628A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 3 


[Interview with Aleksandr Vengerovskiy, deputy chairman 
of the State Duma from the Liberal Democratic Party of 
Russia faction, by Andrey Chaplygin; place and date not 
given: “A Member of the Team”] 


[Text] We are continuing to become grenmnne with - 
ap teh in the Russian parliament. Aleksandr V. omer iy 
is t ty Chairman of the State Duma from the LDP 
iLiberal De | Meet Party of Russia] faction. So far he has 
oe said much in parliament... 


Biographical note. Born in 1953 in Moscow. Russian, from 
a family of physicians, graduated MAI [Moscow Aviation 
Institute}, faculty of radioelectronics of flight equipment. 
W. in civil aviation. Served as an officer in the Main 
Administration of Military Space Science as a specialist in 
the area of computer equipment and systems for control of 
objects in space. At the height of his administrative career, 

already a “civilian,” he became chief of the Main Admin- 
istration of the State Committee for Computer Equipment 

and Information Science. He oversaw and organized the 
development of software in the USSR. He entered the CPSU 
while in the army. He did not tear up his communist party 
card but he terminated his membership... 


[Chaplygin] How do you evaluate the causes of the success 
of the LDPR in the recent elections? 


Mery aendiew'd In Rus, for example, there was always a 
opposition. payee ge ataged oa cam But 
the people alwa a ae members of the opposition 
just as they did Recall Vasiliy Viazhenyy. Our 
people understood why we conduct agitation and propa- 
ganda in precisely this way and no other. We speak the 
same language, using the same sign system. 
In the LDPR I handled purely specialized issues. I was 


deputy prime minister of the shadow cabinet of ministers, 
- is, I te Soa the intellectual team of the LDPR. 


ou obliged to follow the party line? And 
( you were pomp et aed with a choice of whom to obey, yourself 
or the party, which so far is associated with one person? 


ong: nti 4h We have a party leader, we have a polit- 

, they are all the chairman’s team. I am a member of 
the team of the party chairman, Zhirinovskiy. We hold the 
same positions and operate on the basis of the same 
argument-program of the LDPR. 


[Chaplygin)] You have come to parliament. What is your 
minimum program? 


[Vengerovskiy] To work legislatively. The main aspects of 
my minimum program are to fight crime. The second is to 
change the economic course of reforms and foreign policy. 
Scanevtliunes tea ine cot oon na ngage 
ozyrev to in & more tic 
Moreover, we will defend the dignity of the 
regardless of where he may be. 


The success we have achieved is not the end of the line for 
us. Our plans for the next two years call for including the 
LDPR in the country’s political structure and supporti 
multiparty rong apne tomy None fragile boat 
our we try to stabilize the situation. They 
<f cabetant och vo 00 ox tet, 0 0 8 pate 
realists and centrists who are not indifferent to the fate of 
our homeland. 


[Chaplygin] Maximum program? 


[Vengerovskiy] We will go to the presidential ciections 
“* advantage of the parliamentary possibilities. 


in] And if it seems to members of the politburo uf 
that the party leader is too scandalous wouid it 
cre ot ” in the future? 


Nobody ha. been tempted to create a 
Wm gr cae PR. Our oy lies in unity. We have 
one leader, there are no doubts here, it is Zhirinovskiy. 


[{Chaplygin] Statements on behalf of the LDPR abroad are 
alarming more than just politicians, they could evoke 
hostility toward Russians. 


re There are two types of civilizations: They 
the spiritual-Russian and the Western-consumer civi- 
lization. Countries and people must determine for them- 
selves which civilization they will be to. I am con- 
SS will go to spirituality in any case. 
hy. this st . He is the 
rity that Id exis: in 
fees United States 
on the one ¢ hand and the USSR on the other—is disturbed, 
this could lead to the ing of a third world war. Until 
end to this situation and polarity appears, the 

world will be on the brink of great trials. Therefore the 
sets for itself the task of restoring our country’s 

a Only a mighty Russia and her mighty people will 
it possible to provide stability throughout the world. 
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But there are forces who do not want this. And we can 
ry them with a general term of “world forces behind 
e scene,” 


We have a strong intellectual group. We call it the “shadow 
cabinet of ministers.” It is preparing many surprises for 
everyone. 


Malashenko Charts NTV Programming Plans 


944K0630A Moscow ARGUMENTY I FAKTY 
in Russian No 4, Jan 94 p 8 


[Interview with NTV President Igor Malashenko by 
ARGUMENTY I FAKTY correspondent Yuriy Zubtsov; 
place and date not given: “Television With Freedom?”’] 


[Text] The nonstate television company NTV began broad- 
casting on Channel 4 on 17 January. This marked the end 
of oe a cay =, and bree & 
mu oaches, the struggle for t. esi to sign 

then pes the edict on turning the dened over. and the 
backroom games will go down in the history of domestic 
television. Now the viewer can judge the work of the new 
television company: no longer just one program a day but 60 
hours a week. ARGUMENTY I FAKTY correspondent 
Yuriy Zubtsov speaks with NTV president Igor Malashenko. 


[Zubtsov] Igor Yevgenyevich, do you not perceive a cer- 
tain irony of fate in your achievement of your desired goal? 
After all, in a certain sense you are obliged to Zhirinovskiy: 
It is thought that it was his victory that undermined the 
position of the main opponents of turning Channel 4 over 
to you—Vyacheslav Bragin and Mikhail Poltoranin. 


[Malashenko] I would like to believe that even if the 
elections did have an influence, it was somehow different, 
that, possibly, some understanding emerged in the corri- 
dors of power: If one is to be in command of television and 
not relate to it as a sphere of professional activity, it will 
produce results opposite from those expected. And a 
professional television service, not one that is politically 
committed or subject to anyone’s beck and call, can make 
a much greater contribution to the establishment of polit- 
ical stability than one that is prepared to scold and praise 
on order. But perhaps these are only my own daydreams 
and the real reasons were much more transparent. But still, 
I would like to believe this. 


[Zubtsov] How do you arrange your cooperation with the 
programs left over from the previous Channel 4? 


Malashenko] At the present time all the main points have 

agreed upon and we are jusi about to sign an 
agreement with the Association of Independent Television 
Producers, which includes above all ATV, Ren-TV, and 
ViD. According to its conditions we will acquire their 
output for six hours a week. They have distributed this 
time among themselves as follows: four hours for ATV and 
one hour each for Ren-TV and ViD. Let me emphasize 
that we are purchasing their programs in the same way as, 
for example, we buy artistic films in America. 


[Zubtsov] And according to what principle do you select 
one program or another, say, ‘““Vremechko” or “Sunday 
with Dmitiriy Dibrov”? Does their quality suit you? 


{Malashenko] The viewer is the main one to evaluate the 
programs. I am the manager and it is my business to make 
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financially justified decisions which coincide with the 
interests of the audience. Tastes are always subjective. But 
the viewer watches these programs and so they must be 
presented. Moreover, we absolutely do not want to cut the 
old off at the roots. On the contrary, a certain continuity is 
important to us. Channel 4 has its own viewer who is 
accustomed to certain programs and there is no point in 
rejecting them. 


[Zubtsov] Even before the piesident’s edict on turning the 
channel over to you there were rumors going around 
Ostankino to the effect that NTV was just about to gain 

chunk of air time through the courts. Now there are similar 
conversations regarding the Russian channel with respect 
to “Russian universities.” Does the same lot await them? 


[Malashenko] There can be no question of any kind of 
expansion. But here is what we intend to do to expand the 
network reached by the channel. Today it encompasses 
more than 40 million viewers and our investors are pre- 
pared to invest money in the creation of new transmitters 
and expansion of this network. I hope that by the end of 
the year this figure will increase. But this kind of expansion 
will hardly encroach on anyone's interests. 


[Zubtsov] It is known that the sum Channel 4 was to have 
paid to the Ministry of Communications for air time last 
year was about 360 million rubles, 50 of which was for 
December alone. This year the rates for state television 
companies have been increased cael 1.5-fold. 
And how much will NTV be paying 


{Malashenko] I cannot give you the precise figure, but 
these rates are much higher for us than they are for 
Ostankino. 

[Zubtsov] Incidentally, during the period of the struggle for 
the channel many of your opponents were asserting that 
NTV investors were on the verge of financial ruin and that 
to obtain Channel 4 and make advertising prices much 
higher than they are in St. Petersburg was the only possi- 
bility of rectifying the situation. 


[Malashenko] I would like very much for that to be the 
case, because if it were, we would soon become rem 
profitable. But for now we are doomed to bear colossal 
costs, and along vith us—our investors as well. This is 
work for the long-range future. And as for advertising, the 
rates for it will in be high—relative to Russian prices 
and the prices of the former Channel 4. We have a purely 
market situation here. I never tire of repeating that state 
companies sell advertising time at reduced rates. The 
services of the Ministry of Communications, say, are paid 
for by the state to that same Ostankino, and this, inciden- 
tally, makes up 80 percent of Ostankino’s budget. Nobody 
is paying for us. And while increasing the prices for 
advertising we understand that we can attract the adver- 
tiser only through the quality of our programs. Plus— 
through expansion of the broadcasting network. Although 
our prices are still, of course, lower than on Channel 1. 


[Zubtsov] We have finally gotten around to the programs 
themselves. One cannot but admit that NTV has made an 
impressive start. What next? Do you plan to create new 
programs of your own? Teil us, incidentally, about Kon- 
stantin Erist’s transfer to your team. 
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{Malashenko] I know nothing about Erist’s transfer. We 
simply acquired for demonstration a large package of his 
“Matador” s like, incidentally, many other 

ular programs from various years. The expansion of the 
team is proceeding but in the direction of the information 
service—a correspondents’ network is being created 
throughout Russia and the first NTV correspondents’ 
points are being opened up abroad. And we intend to 
produce only information programs, creating the first truly 
high-quality and professional information service on 
domestic TV. We shall buy tee my else, which leaves a 
great deal of room for maneuvering. If the ratings drop for, 
say, some program on ATV or ViD—we will stop buying it 
and buy another one. Large-scale ction of our own 
programs involve a dictatorship of the producer: we have 
invested money in the program and we have to put it on 
the air regardless of how interesting it has turned out to be. 
But for us everything is determined by the viewer's 
interest. We are waiting impatiently for the first ratings 
and sociological studies so that we can find out how the 
interest is distributed between domestic and foreign 
movies, old and new films, artistic programs and programs 
from the past. We will plan our subsequent work on this 
basis since we have the opportunity to do that. 


INTERNATIONAL AFFAIRS 


Karelian Minister Claims Finns Lag in 
Cross-Border Investment 


94P20316Z Helsinki HUFVUDSTADSBLADET 
in Swedish 22 Jan 94 p 8 


[Finnish News Service report: “Karelian Critical of 
Finnish Passivity”] 
Um The Karelian Republic’s foreign minister, Valeriy 
lyamin, is critical of the Finns for being ineffective and 
for just marking time regarding economic cooperation in 
nearby [Karelian] areas. Shlyamin stated these critical 
comments before the Finnish and Russian friendship 
organization leaders meeting in Petrozavodsk on Friday 
[21 January]. According to Shlyamin, U.S., German, and 
Austrian firms are about to take over the market in Karelia 
because of Finnish firms. In his view the Finns have not 
replied to Karelian proposals, and cooperation has not 
advanced over the past 18 months. Shlyamin sees one 
reason for this in that project initiatives of Finland and the 
Area Development Fund (KERA) have been inadequate. 
The Finnish-Russian Friendship Society’s chairman, Kaj 
Barlund, and its general secretary, Merja Hannus, visited 
Petrozavodsk on Friday. Barlund and the chairman of the 
Friends of Finland Society in Karelia, Aleksey Mironov, 
signed a protocol on cooperation. Barlund met on Friday 
also with Karelian Republic President Viktor Stepanov. 


Finnish Firms Placing Production in Karelia 


94EN0193Z Helsinki HELSINGIN SANOMAT 
in Finnish 3 Jan 94 p B6 


[Article by Rauni Vainamo: “East Border Becoming Rio 


Grande of the North”) 


[Text] The border between Finland and Russia has been 
described as the most precipitous standard of living 
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divider in the world. It reminds us of the border between 
the United States and Mexico. In that area, the difference 
in living standards has created lots of industry around the 
Rio Grande. 


The border between Finland and Russia is quiet but 
showing signs of waking up. Three industrial villages are 
under construction along the border and a number of joint 
ventures are emerging. Trade across the border is taking 
place, \itilizing various methods. 


In the view of the experts, the eastern border, home of 
wolves, criminals and bears, should become an impressive 
facade towards Europe. The border should be utilized 
systematically, from Petsamo all the way to St. Petersburg 
and the Gulf of Vyb«g. 


“Currently, prejccts are arbitrari), started at the eastern 
border. For example, roads and industrial plants may be 
built in the wrong areas due to a lack of information,” 
architect Risto Ali-Kovero, from Sunnittelukeskus Oy, 
noted with some concern. 


Ali-Kovero has prepared a macronetwork plan for the 
border area, where the border line has been divided into 
the following planning areas: The Petsamo Corridor, The 
Sea to Sea Corridor, The Kainuu-Kostamus Corridor, 
The Karelian Gateway Area and The Kymi Border 
Circle. Also included are the Ystavyydenpuisto and the 
Saimaa-Ladoga Area. 


“During the negotiations, Finland needs some trumps up 
its sleeves with which we can show that we are developing 
the border area in a controlled manner and that we are nut 
creating an uninhabited backyard for the EU [European 
Union],” said Ali-Kohero. 

If approval is granted for studies ing the entire 


Village of Kostamus Largest 

Of all the ambitious industrial village projects, the largest 
is the T Park, which is located on the 
latitude of Kuhmo in Kostamus. 


Business ventures are solicited to Kostaizus not only from 
Scandinavia, but also from, among other couiitzies, Ger- 


already completed the frame of he main building of the 
mining industry collective, which is to be completed first. 
According to Research Director Hannu Linnainmaa, from 
Haka Oy, which is in charge of the project, it will include 
2,000 square meters of space to be leased to businesses. 


“The output is supposed to be environmentally safe, as we 
do not want to emit any pollutants into the environment. 
The border area is Finland’s Rio Grande, but we have to be 
careful and not let inflation take the bottom out of the 
project. There are already products in Russia, the prices of 
which exceed world market prices,” said Linnainmaa. 
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POLITICAL AFFAIRS 


Ukraine Seen Ripe for Demagoguery 
944K0606A Kiev VECHIRNIY KYYIV in Ukrainian 
15 Jan 94 p 2 
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to get the people to laugh and how to get them interested. 


At present, there are two main soci i 

Ukraine—the national and the social. These ideologies do 
not exist in a completely autonomous manner, they pene- 
trate each other. Hey, even the most obstinate nationalist 
wants to eat, and the most avowed socialist remembers 


A third force, which we may conventionally call the “new 
democrats,” has undoubtedly quite 


2 UKRAINE 


a we ty fo Goay 2 pene Mane 08 sem Sp 
efforts of the parties will be we may distinguish 
two main types of voters. 


out, and they do not trust anymore. At present, 
they are indignantly while standing in lines that 
they will not turn out to vote. If do turn out, who will 
they be no votes for the 


I understood a few truths. First: Lies of this kind can 
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Ministers, and the president. 
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Except, perhaps, the miners, who are not satisfied and 
they do not give that penne. Beginning in 1989 they 


complicating with their unpredictable steps the 
political schemes concocted by supreme and local 
authorities, the coal “generals,” and all kinds of parties 
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in neighboring Russia, 
a stone’s throw away from here. 
chairman of the coordinating council of worker com- 
mittees of Lugansk Oblast, Stepan Savyuk, in a conversa- 
tion with me later fervently confi : “These ‘to-arms’ 
attitudes are actually extremely widespread among miners. 
It would seem that the miners’ reserve of patience has been 
completely exhausted.” 


The worker movement in Ukraine is the largest and best 
organized. At its base, as was expressed earlier, is the 
miner community, who are accustomed to obeying their 
periors, have largely grown up under orders from bri- 
gade leaders, are relatively more disciplined in their work 
and in rallies, and react sharply to deception and injustice. 
And this community has not become a clearly formed 
itical force in recent years and has not finally deter- 
orientation. It would even be more correct 
affiliation emphatically alien and 
t been the case up to this point. 
t of the leaders, having recognized the 
euthadn ef Ge wedhan’ dcaate ter 
t existence, are trying to direct 
channel—toward the creation of a 
incidentally, unsuccessfully. 


ng the summer, when the miners who went out onto 
squares of the cities of the Donbass were joined by 
branch trade unions and trade union federations, for 
moment it seemed that a Ukrainian “Solidarity” was 
. But in just a couple of weeks it was understood 
miners led by the former nomenkiatura would 
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drop out of the bloc that was being formed. And that is 
what happened. Aur Go eanaeene Se cen for 
gathering signatures for holding the re um, the 
miners again went one on one against the authorities—and 
alone amongst themselves. It is not out of place, however, 
to note that while defending the “rights of all workers,” the 
ery A oy Rene the Greek gifts from the govern- 
ment in the form of higher wages, tax benefits, abolition of 
fines for —— consumption funds at enterprises... 
And the rest of the population was given what they had 
before—high inflation, rapid growth of prices and...their 
deep antipathy toward the miners grew stronger. 

Many politicians are still both secretly and openly seeking 


fi , if only temporary, with the miner movement. 
And, probably. also the or through 
certain third parties. Many people are making reference to 
the movement and are proposing alli . The 
directors’ lobby is also trying to its out of 
this instrument. For everyone that this is the 


force that will (as has happened before) decide the out- 
come of the elections in the east and hence also the fate of 


aside. Can they utilize it? Or, taking into account the 
movement's amorphous quality, cast it aside anyway? It is 
all a matter of where and how the comma is 


It would seem, however, that neither the current presi- 
dent nor the parliament nor the government will succeed 
in winning the sympathies of the miners under any 
circumstances. The have gone too far in the direction of 
mutual hostility. 

Parties which are dwarf-like in numbers and influence 
do not stand much chance of utilizing the miners either, 
although attempts are being made. In its memorandum 
the Lugansk branch of the inian blican Party, 
for example, even considered it to turn to 
“strike committees as the only really organized force in 
the region.” 

The Liberal Party which, judging from many indications, 
is financed by commercial structures, is acting 
more a iately. The Liberals have even contrived to 
conclude an agreement for mutual cooperation with the 
Donetsk strike committee. 


What and who are left? Strange as it may be, the commu- 
nists and socialists, who as far back as two years ago, 
promised to return to power “on a wave of popular 
dissatisfaction.” The crest of the wave is hi than ever 
before, and these parties are gradually racking up points. 
Sociologists have recorded an iable growth of sym- 
pathies for communists and socialists who (together) are 
prepared to hand over the votes of almost one-fourth of the 
voters in the elections. The Communist Party of Ukraine 
enjoys solid authority from every fifth one of the...miners 
who were questioned. If one adds that more than 40 
percent of the voters gave a positive assessment to the 
summer strikes in the Don and the strong-arm 
methods of struggle, and that among miners they make up 
almost three-fourths, it is clear as can be: The fuel mixture 
is practically ready. It is not difficult to guess what can 
happen when the “only real force” joins with the most 
disciplined and structured of the parties we know about. 
Even the Bolsheviks in the “to cast aside impossible to 
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use” formula places the punctuation marks according to all 

the rules of revolutionary punctuation. 

Nomenklatura Blamed for Foreign Policy 

Missteps 


944K0562A Lvov POST-POSTUP in Ukrainian 
No 48, 30 Dec 93-5 Jan 94 p 2 


Article by Dmytro Konovalov and Vyacheslav 
ikhovshek, of “Vybir”: “The Nomenklatura’s Yardstick 
Has Laid Foreign in a Procrustean Bed”’] 


[Text] The nomenklatura, for which independence has 
ee Sere rich, has 
ap pee an icy. The reasons for this do not at all lie 
in the area of “enemy encirclement” or “Russian policy,” 

but only in the fect that long term thinking is in general not 
characteristic of the “party of the government” —the prin- 
ciple of “the day before yesterday” is continuing is victo- 
rious existence. 

On the anniversary of independence, many democratic 
politicians indicated only one unconditional achievement 
of Kravchuk’s foreign ine is recognized by 
140 states. In the most serious analysis even this service 
seems quite dubious, in as much as we owe itions 
first of all to the pressure of the diasporas which are 
influential in Canada and Australia, to which were added 
pro-Ukrainian inclined circles in other states. 

The reason for the failure of the foreign policy of 
Ukraine is the fact that it came after events, since the 
classic position of the bureaucracy always won: do not do 
anything without instructions from above, because any 
initiative could be punished. The orientation of Ukraine 
toward cooperation with Iran and Slovakia, which do 
le Se ee 
and with China (“This state is a priority economic 

partner for Ukraine”—Ivan Plyushch), where dissidents 
are still suppressed, leads one to think about the desire of 
the nomenklatura to unite with those similar to it. It is 
hard to say whether the shooting of students in 
Tienanmen Square is an example for anyone from the 
“party of the government.” 


Those who are responsible for Ukrainian foreign policy 
can be understood when they say that there are quite a few 
objective reasons for the failures. Ukrainian nuclear arma- 
ment became a thorn in the paw of Ukrainian diplomacy. 
The entire policy of the West toward Ukraine focused on 
it. Russia, having survived the brief shock after the sepa- 
ration of Ukraine from “forever together,” was able to 
triple its efforts on the diplomatic front, and to reach the 
Eee a te cae Gee 
The embassies of Russia, which have in 
individual states staffs of up to 1,000, not counting the 
em mp of Aeroflot, naval representatives, the 
trading organizations, easily won the struggle fo 
one with Ukrainian ambassadors, many of 
whom, moreover, did not have experience gained by years 
of diplomatic work. 
It is not necessary to accept the position of the West, but it 
is worthwhile understanding it. Despite everything, ho 
larity made possible life in a relatively stable world, where 


professionals opposed professionals, and intelligence 

cies, “hot lines,” and reciprocal for alien cen. 
functioned, In a world in = hy 

countries, the risk of nuclear conflict was lessened, and this 
means that the likelihood of world war decreased. This 
simple and logical thesis directs all movements of the West 
which to some seem chaotic. 


st i 
iH 
hi 
ai; 
act 


fl 
d 
i 
5 
i 
<4 
ef 


geopolitical interests,’ ' 
torted form of “Ukrainian messianism” and 
hath oles he Prenton 

that the office of the President on 


A 


car 
m 
Bae 
ui 
itt 
it 
tf] 


‘it 
. 
3 


independence of Ukraine 


funds of western investors for participation in the devel- 
queen 6 ee ee ee 
corresponding lobbies would be formed in western govern- 
ments. It would require a change of state policy toward 
Ukraine just from mercantile considerations, in order to 
protect their own money. 


The question of political stabilization in Ukraine could be 


government 
, and the establishment of a - 


democratic princi 
a civil war or disorders. In the second 


ship as a result 
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case, the government, most probably, would remain in the 
hands of the same leading structures and persons, as can be 
found ai the helm today. In the eyes of the West, they have 
shown their bankruptcy as leaders, having passed in the 
Supreme Council an undemocratic law on elections, 
despite all the warnings of many western experts and the 
proposal of the Council of Europe. 


Carrying out democratic elections in Ukraine at least will 
show the West who really expresses the will of the people, 
and will open, as is shown there, the way to economic 
reform. As they evaluate the process uf lection of a new 


[Interview with Vladislav Volodymyrovich Datsyuk, proc- 
urator general of Ukraine, Natalya Svichkolop: 


“Candid Discussion. Whom Chooses, He Also 
Tests”) 
[Text] It is not often that fate blesses as with 


This conversation turned out to be about ailments of the 
soul, although it began with a very trivial question, which is 
bothering everyone: What is the Procuracy up to today? 


being worried about problems, disturbances, and legal 
violations that have developed in Ukraine,” Vladislav 
ich answered. “The main goal we face is to 
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[Svichkolop] What disturbs the procuretor general most of 
all now? 


[Da ] The situation in which we have all ended up. I 
call it a collapse. You will that today all 
bureaucrats have found themselves in the position of 
temporary workers in our state. Hence also the direction of 
their actions, and there is one main problem: How to 
survive when your bags are packed? The solution they have 
chosen is this: to create in some places structures tha’ are 
illegal or, within the framework of the law itself, structures 
that not only help the collective to stay afloat, but also help 
bureaucrat himself or the economic worker to 

or less secure position. We have acted irratio- 
destroyed the political, 
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capital for a year or two, turn it into dollars because 
karbovantsy are worth nothing, and, as they say, cover all 
the angles. 


Yes, but a question arises. Has anybody registered these 
commercial structures, familiarized themselves with the 
regulations of the joint venture, and found out who would 
be included in it? They include, as a rule, the manager and 
his wife or daughter, his son, the father of his son-in-law or 
“cohort,” and the person who handles the registration 
imposes his own conditions: “I want to work here too.” 
And what do we have? A situation that has no limit. That 
is all. The circle is closed. Nobody is to blame. They do 
their illegal business with the help of the power structures, 
which are participating in it directly. And it turns out that 
5 percent, excuse me, are eating up the national income 
today, while 95 percent have been cast into poverty, they 
have no future. 


But now answer me this: Was it really possible to introduce 
a national currency without having a food reserve, a gol’ 
reserve, a reserve of raw material? Was it really possible to 


get away from the solid monetary unit—the ruble? 
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Procuracy. They t they would construct a rule- 
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commercial structures or or credit-financial 
affairs, and people’s was no need to 
worry about them, either; let them go to court 


organs 

Fe ee Ee, ron tener Clee 
of crime is natural, and here the Ministry 

Affairs, the Procuracy, the Ukrainian Security Service, and 


rs on aplenty still deprived of all the 
unctions you named as it was before? 


[Datsyuk] No. They have been restored. We appealed to 
the Supreme Council, and they supported us. 


But the time has passed. Now there is a possibility of 
joining together with militia workers, the courts, and 
Ukrainian Security Service workers, and deciding what to 
do. We just have to get everyone together. 


[Svichkolop] Getting rid of the pain that is tormenting our 
society at the given moment certainly does not mean that 
its health will improve for good, even if its general condi- 
tion does improve. Do you agree? 
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ath But what we have today is terrible. 
Moreover, I don't believe that we will be 
tially rectify the situation in the next year or two. Even 


oven Se Seer ee 

least think about the fact that he might get a bullet in the 

forehead. But now we have some 
and virtual i others. Moreover, it has 

_ fashionable to cone O0 aape. Se Saas 
a completely society, a different concept 

obeying the law, and a different defense system. But 

we rush to defend the accused. is ri 


in the 
Pharmacology and Toxi- 
cology, where he has been working for 25 years. 
Jatt 

of the committee you head? 
[Belyavskiy] The committee was established in accordance 
Council “On the Status of the Struggle Against Fag on 
us 

Traffic in Ukraine.” No one is likely to disagree with the 
statement that an effective against 
menace necessitates the united of all 


Bs 
Be 


public organizations. The creation of the National Coor- 
dinati ncil To Combat Drug Abuse could be viewed 
as the step, and the next logical step was the creation 
of a of Health to 


ee ee ee ee y of Hea 
establish control over the production and distribution of 
medicines containing narcotic substances. That is how our 
committee came into being. 
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[Vilenskiy}] How will it operate? 


[Belyavskiy] First of all, we will be guided by the articles of 
the UN Convention on Narcotic Substances (1961) and 


the UN Convention on Psychotropic Drugs (1971) and by 
Ukrainian laws. 


Now that our state is effectively on its own in the fight 
against the expanding drug traffic, we need a new and 
more responsible to the import and export of 
drugs and semiman products containing narcotic 
and psychotropic substances. Their inclusion in legal 
records, the issuance of its to establishments and 
institutions for the use of these substances for scientific 
and medical the drafting of drug use standards in 
medicine and science, and the replacement of those that 


might lead to pathological addiction are the responsibility 
of the new committee. 


This is far from a complete list of what we plan to do. After 
all, there are no secondary issues in today’s world of 
ruedicines and drugs. Incidentally, certificates of authori- 


zation to import and export narcotic drugs have already 
been . Now these documents of the 
Drug trol Committee will be obligatory. 


The statute on the committee was approved by the Ukrai- 
nian Ministry of Health and Ministry of Internal Affairs. 
The committee members are medical experts and pharma- 
cologists, as well as representatives of the Ukrainian 
Supreme Court, Security Service, Customs Service, Min- 
istry of Justice, and ministries of foreign and internal 
affairs. Therefore, it is an interdepartmental subdivision 
on the state level. 
Mg Mo wageeag eget: s you have a draft of the 
law of Ukraine on the procedure for handling narcotic 
drugs, psychotropic substances, and precursors on 
glam nt ibaa im esata aseman ati 
it... 
[Belyavskiy] I will begin by clarifying the terminology. 
Narcotic drugs are the plants and compounds described as 
such in international conventions and categorized as such 
by our committee. Then there are the c drugs 
that can be sp iestnein Geualiis Seoase of thokt 
psychological effects. Finally, precursors are the sub- 
stances and salts used as chemical raw material in the 
production of narcotic drugs and psychotropic substances. 


The draft law consists of 33 sections covering this whole 
complex sphere. The passage of the law will be of inesti- 
mabie importance to the future of Ukraine. 


[Vilenskiy] As far as I know, the law also restricts the 
cultivation of opium poppies and several strains of hemp 
used as narcotic raw materials. 


[Belyavskiy] Yes, and this is of vital importance. Besides 
this, it also proposes a new type of prescription for narcotic 
and psychotropic drugs. Medicine needs these drugs, but 
strict records will be kept of all prescription forms to guard 
against forgery. Each prescription will be recorded in a 
register, and receipts will confirm the legal acquisition of 
the drugs. In other words, the law will stipulate specific 
procedures for the physician and the pharmacist. It should 
guard us against drug abuse and protect the health care 
system from encroachments by the “black market.” 
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ECONOMIC AFFAIRS 


Filenko Outlines Party Economic Position 


944K0608A Kiev HOLOS UKRAYINY in Ukrainian 
15 Jan 94 pp 6-7 


[Article by Volodymyr Filenko, Ukraine people’s deputy, 
chairman of the board of the Party of Democratic Renewal 
of Ukraine: “Who Does Not Learn From Other Revolu- 
tions Will Get His Own”] 

ext] This is not malicious rhetoric but an unfortunate 
act: in the years since independence life in Ukraine has 
worsened, The e/ernal question “How to 
Live?” has turne! for many of our compatriots into a 
desperate query: “How to Survive?” 


poe vee toe See See © Se eet aa 

Along with independence, the Ukrainian people got an 

ae ee ee Som Dee ae ee 
this opportunity? 


The Soviet Union disappeared from the map two years 
ago; yet, we still have a part of the Soviet economic system, 
not yet a Ukrainian economy. Production is not geared 
toward Ukrainian resources and needs but toward 
Output which we do not need from raw materials 
components which we do not have. This is why without a 
radical structural overhaul of the Ukrainian economy 
based on its resources and needs we will neither be able to 
provide a normal life for the people nor achieve complete 
independence for the country. Nor will a structural over- 
haul be enough in itself. We must stop the printing oress 
which churns out money. 


This reminds me of the comic play “The Wedding in 
Malinovka” and its colorful character, the 
Financier. He is no miser: on the contrary, he pays readily 
with the money which he himself prints, a oe 
ahead, take it; I can draw myself new bills.” ro 

sho ctassiieny alien of Go Veainas Baits ia bel Go eo 
same principle. 

While irresponsible emission weakens the karbovanets, the 
use of hard currency in domestic transactions renders it 
totally useless. Until Ukrainian money becomes the only 
legal tender in Ukraine, the talk of stabilizing Ukrainian 
finances will only serve to disguise anti-Ukrainian finan- 
cial policies. I am not proposing to restore the Iron Curtain 
or bring back xenophobia: since the exchange of currency 
is an integral part of a normally functioning economy, how 
come there are stores all over Ukraine, where Ukrainian 
money is not accepted? 


An integral part of the current financial policy is the fixing 
of the dollar exchange rate by the National Bank. In 
general, it is normal to have fixed exchange rates. In 
Poland, for instance, it is one of the most important 
components of Balcerowics’ brilliant stabilization plan. 
Nor does it matter what level the exch rate is set at, as 
long as it is a rate of exchange (i.e., of free purchase and 
sale), and not confiscation. How else to call the compulsory 
exchange of one half of their hard currency earnings 
imposed on enterprises? And, to make sure that they could 
not make up their losses by selling the rest of their hard 
currency at the currency exchange, the exchange has now 
been shut down. 
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Money, both “Aan and domestic, has a bad luck in 
Ukraine. Both — and officials at every level have 
talked so much of new money being printed, or already 
te that monetary reform became unavoidable. 

ns of it in Ukraine as well as abroad are so 
strong vog ny from the psychological point of view the 
karbovanets can no longer be stabilized. How to stabilize a 
currency that has lost all credibility and whose replace- 
ment is expected from one day to the next? 


The optimal solution would be to introduce the hryvna in 
parallel with the karbovanets and then to withdraw the 


latter gradually. other methods would turn out to 
be better. But should this candy-wrapper game go on? The 
choice is up to us. 


Simple replacement of one kind of paper with another 
would not be of any use. The proper effect would be 
achieved only by coordinated moneta:y and banking 
reform in the context of economic reform. What is 
needed is a two-level ing infrastructure with the 


The hryvna may be brought into circulation frora the start 
as freely convertible within Ukraine. Creating the hard 
currency stabilization fund to support the exchange rate is 
a feasible task, if it is given the highest priority. 


However, the stabilization fund will be exuausted quickly 
unless there are goods that the hryvna can buy. Until the 
of the market economy starts humming, it could be 
y real estate and land. There is no reason to fear: 
land plots will not go anywhere from Ukraine 
ny Be utilized more efficiently—including also by 
band together into cooperatives. 


not poor, it is rich. It is the Ukrainian people 

poor. The state owns 90 percent of all property: 
he ne materials, the factories and the stores— 
ically all of Ukraine. This enormous wealth is not 
(at least not legally); it has been artificially with- 
drawn from the market and is not tradable. 


Since there is a shortage of goods for sale, prices go up, 
inflation increases and money quickly loses its value. It is 
not profitable to invest into long-term projects which are 
to establish new enterprises, restructure existing 

euin cal diien 0 tenend quelling + short, to 
production. As a result, money is either spent in retell 
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and low prices with a gradual but inexorable withdrawal of 
goods from legal trade which we had in the past. 
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Some 2,000 years ago, in his treatise “On Duties” Cicero 
wrote as though it had long been obvious: “It is important 


that people use public ublic and private 
as their own.” Thousands of 


managing 
erty “in the name and on the behalf of the 
people,” means totally without accountability. If we 
take into account that they control land, residential and 


power becomes the foundation for abuse and corruption. 
This is why the black markets the ony one that flourishes 


of goods from the 
is no better cure from 


Ukraine is not yet democratic, but it is no totali- 
of the state sector can now press their demands, which are 
both reasonable and, at the same time, unrealistic. People 
think that the state, if it only wished, could satisfy every- 
body’s demands. 


Similar problems exist in France, Italy and other countries. 
This clearly shows that a market economy, democracy and 
a large state sector are incompatible, because a great 
temptation arises to seek improvements in the living 
standard not in accordance with economic development 
but by means of non-economic pressure. 


In the West, the low point was reached during miner 

strikes in the 1970s in Great Britain, which in a large 

measure brought about the replacement of the Labor 
vernment by the Conservative ree Ss See 

tcher. The problem was solved radical radically and 

ciently: by privatization. As a result, the living Awd a in 

Great Britain increased considerably, including that of 

workers, and especially that of miners. 


For the same reasons privatization was effected in the 
Canadian province of British Columbia, in Australia and 
in New Zealand. Privatization is going on in France, 
Germany, Sweden and I 
former USSR. Except in 


These examples lead to the following conclusion: mass 
privatization has a major positive impact, both immediate 
and indirect. This is not a concession to fashion, nor 
another imported idea, but a deliberate sep toward 
healing the economy. This is wh Saree beable 
Renewal of Ukraine (PDVU) advocates rapid, 
DEA 


However, privatization alone will not suffice. We also need 
new, competitive oy This is why privatization 
must be complemen the urgent development of 
private enterprise, most AA. of the small and 
medium market segments. We have talked often enough of 


. And in every country of the 
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the back-breaking tax burden that law-abiding entrepre- 
neurs cannot afford, but cause for complaint has not 
diminished. I have already mentioned the fact that the 
state takes 50 percent of hard currency earnings, paying 
almost nothing in return. I could mention many other 
examples of how private enterprise is being pressured, but 
what for? Questions whether the state creates favorable 
conditions for economic initiative or inhibits it, or 
whether it protects citizens from bureaucratic and criminal 
extortion or encourages it, seem rhetorical. 

Nevertheless, given the lack of favorable conditions for 
business activity of the population, these are the questions 
of survival. There could have been instructions hanging 
everywhere on how to open and manage a private business, 
whereas organizing assistance to beginners could have 
become top priority. 

The main goal of a private enterprise is return on invest- 
ment, or profit. The state, on the other hand, has a 
different set of priorities. A state entrepreneur is above all 
a servant of the state. His goal is to do what is best for the 
state and for his career, not business considerations. A 
private enterprise is much more efficient than a state one. 
This has been proven by historical experience and is 
clearly illustrated by the living standards of the people in 
the Free World. 


Since the Iron Curtain has fallen, only those who do not 
want to hear do not know this. Social Democratic parties, 
after coming to power, traditionally carried out national- 
ization. As a result, a sizable state sector exists in the West. 
But they have become convinced that this is harmful and 
have revised their programs radically. Now they advocate 
strong social security systems within the confines of the 
free market economy. 


Rich people do not exist only in America: they exist 
everywhere where there is money. They existed under 
Stalin’s orthodox socialism and under Brezhnev’s devel- 
oped socialisra; they exist today, too, while socialisrn is on 
its death throes. But only the market economy helps create 
a large class of proprietors, the third estate. In developed 
countries it has become the majority of the population. It 
is comprised of businessmen and farmers, teachers and 
doctors, scientists and skilled workers. 


Prosperity does not fall from the skies like manna, nor 
does the middle class appear out of nothing, as though by 
magic. It is built up gradually, with diligence and hard 
work. Neither the Europeans nor the Americans have 
always had the kind of standard of living they enjoy today. 
Nor do all countries with a market economy prosper yet. 
There is no ideal, but there are decent examples and, 
therefore, hope. The living standard in countries which 
combine the market economy with a multiparty parlia- 
mentary system is considerably better than in any other 
social structure that humanity has known. 


Lack of energy and raw materials and i ities in 


foreign commercial relations, primarily with Russia, are a 
reality. But how important can this be when gas, water and 
other valuable resources are squandered without control 
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and the energy intensity of production in Ukraine exceeds 
en the same indicators in France, Germany and 
nmark 


The insistence that external factors are the main cause of 
our problems is empty talk, substitution of the root 
causes of our economic crisis with other, less important 
ones and an attempt to shun responsibility for our own 
shortcomings. 


Our state is not poor, our country has not been cursed with 
a poor climate and our land is fertile and has other 
resources. It is not Ukraine that is resource-poor; it is 
Iceland that lacks resources and is but a volcanic island 
battered by the winds. Yet, its per capita income is a little 
higher than in the US. Denmark is a country perched on 
dunes; yet, its people live so well that only after a second 
attempt they were persuaded to approve the Maastricht 
Treaty. The Japanese also live well. 


The wonder is not that we live poorly but that we are alive 
at all. We live poorly because government leaders have bad 


salisine which Gneles aghoutete gently ak bat tale 
demand and steal. Why do we have such policies? 


Of there petence and lack of 
ouduaibeaiion. Fa. teleosts brain drain to Moscow 


and lack of experience governing a country and not a 
province anit. guar plies edisetion endler ta Geviet 
regime all have had their impact. Moreover, a Soviet 
economist and an economist are not the same thing: nor is 
ee ee ae aoe 

t which comes from the experience of manage- 
ment or of destruction. 


But above and beyond all these factors, the fact is that the 
ruling elite implements the kind of policy it wants. 
Ukraine is not ruled by little kids but by rational human 
beings who make conscious decisions and consciously 
accept their obvious, foreseeable consequences. 


There is no need either to discover America, or to reinvent 
the wheel, or to seek out a nonexistent program for a quick 
and painless transition to a living standard similar to that 
of Sweden or even of Greece. The fundamentals of the true 
market economy, which are in the main identical in Japan, 
the EU and the US, are well-known. So are the blueprints 
for accelerated development of Third World countries and 
for the transition of socialist eco-omies to the free market. 
Not only are they well-known, bu. they have been tested in 
practice, as continuously proven to work in Europe, Asia 
and Russia. Problems do arise, but the ultimate success of 
such policies is already clear—in those countries where 


they have been adopted. 


In Ukraine, on the other hand, laws on the privatization of 
small and large enterprises that were passed a year and a 
half ago have not been implemented yet. State privatiza- 
tion programs for 1992 and 1993 were deliberately sabo- 
taged. The same is true of the Cabinet of Ministers’ decree 
on the privatization of backyard and dacha plots for 1993. 


Are the authorities ignorant of this? Or perhaps they lack 
the ability? No, it is desire that they lack. 


Property without proprietors, business without businessmen 
allows them to combine without accountability the license of 
an owner with the lack of responsibility of a hired hand. If 
you can live like this you do not want to change anything. 
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from privatization and have no chance of acquiring 
fair share of national (and not state) property, none of the 


pang! voy npg ig oe her ed mete es she 
one that is most fair. Such would be a free distribution of 
a major portion (more than half) of property among all 
proprietors, i.e., all Ukrainian citizens. Some maintain 
that this would mean forced privatization, or collectiviza- 


roa. this approach is used sparingly and 
insufficiently. Sum total of privatization—K1.050 mil- 
lion—is clearly too little and the list of targets is too short, 
while there are few enthusiasts and information about the 

is being disseminated poorly. We should learn 
rom Russia or, better still, the Czech Republic, both how 
to popularize and explain vouchers and to offer a variety of 
opportunities for making use of them. 


The of Ukraine do not suffer from market reforms 
but from their absence. Not only are market reforms not 
implemented; they are being systematically discredited. 
Partly revised and partly monopoly prices are now called 
free prices, the ongoing theft of property privatization, 


massive fraud entrepreneurship and the whole thing 
market reform. In this way, people feel anger and hatred 
toward the market, reform and reformers. 


From this emerges the key aspect of our : 
politics. Economic reform is the function of power. The 
hope that it could be implemented by a group of professors 


of economics is a pipe dream. 
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showed that these chemicals were unsuitable for any use, 
and that a considerable proportion of them were toxic and 
hazardous to human health. 


More than 10 people saw a doctor with symptoms of 
poisoning after using out-of-date paint which contained a 
considerable concentration of heavy metals. Eight drums 
with an unknown oily liquid were dumped and spilled in a 
forest stand close to the village of Solyani, Nikolayev 
Oblast. About 80 broken flasks with the depiction of a skull 
and crossbones were found at the same location. The grass 
and forest around had already turned yellow. 


In order to attract attention to these facts, members of 
Greenpeace, wearing gas masks and gray chemical protec- 
tion gear, chained themselves close to the German 
Embassy, together with four drums carrying the danger 
> S Sa “Toxic,” and the names of cities in 


where substances imported from Ger- 
many have already found. 
Similar surprises do not arrive only from that direction. 


An old American liner, the United States, whose structures 
hold close to 300,000 square meters of asbestos bulkheads 


Three weeks ago, this “floating coffin” was expelled from 
Turkey after protest actions by Greenpeace, local ecolog- 
ica! movements, trade unions, and the government of the 
country. Turkey did not accept the ship, taking into 
danger of asbestos removal work, which calls for special 
conditions to protect the health of the workers. 


is demanding that the German Government 

the owner of the United States take timely measures to 
take back from Ukraine the dangerous waste. Ukraine 
a complete legislative ban on the importation of 


in Polissya 
944KO0S589B Kiev ZELENYY SVIT in Ukrainian 
No 13, Dec 93 p 5 


grounds was reduced. The fish catch dropped by a factor 
almost five. Forests are drying up over a considerabie area. 


Ukraine has prepared and submitted for coordination the 
draft decree of the Cabinet of Ministers “On Developing 
and Implementing a Program of Priority Measures for the 


Abatement of the Unfavorable Effect of Reclamation 
by Drainage and Radioactive Contamination on the Eco- 
logical Condition of Polissya.” 
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There also is another point of view which characterizes the 
Ukrainian position as maneuvering aimed at averting an 
<akosuale eaaemtin. Waren, te taadien to Gat Oo 
supreme echelon for i 
state. There is also the 


the momentous issues of the 
t, whose position, as is 
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ESTONIA this year. The lines separating idealists and are 


Major Business Developments for 1993 Discussed 
944K0532A Tallinn ARIPAEV in Estonian 
No 146, 24 Dec 93 pp 50-51 
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[Text] 
The 1993 economic year is drawing to a close. Estonia's 
has indisputably made some progress, and those in 
the have, generally fared well in their ‘jour- 
ney into the market economy.’ = oes 
common interests are being formed in the business, 
and one can also pick up rumbles of their mutual conflicts. 
“Judging by the size of the Domestic Gross Product (DGP) 
per ta, Estonia should be one of the poorest states. 
Actually, people in Estonia are living much better,” 
admitted Aarne Tihamets, director of macro-economic 
services at the Bureau of Statistics, to ARIPAEV in 
October. This statement can also be used to characterize of 


Estonia's economy in 1993. 


Cynics and Altruists 


A major bone of contention among politicians and econo- 
mists was the suitability of Toomas Si 


among Estonia's 
owns about one 


May Sildmae promised ARIPAEV 
that, if no one else will, he will be the one to show that it is 
possible for a civil servant in Estonia to remain honest. 
at ee On 
out to rip off the state, and build his own business on it. We 
can assume that there are altruists among as 
there are in politics. Over the past year, there has been a lot 
of talk about ethics in business, and about business based 
on ethics. The scandalous car and house of Illar 
Hallaste, member of parliament and a (current?) 
leading politician of the Pro Patria party also made us 
delve into the problems of altruism and ae 
"Within a few months, I 

that will wipe out the previous one, and give me a lower 
interest rate for the future,“ Hallaste in the fall. 
And, since nothing has been heard about the new loan, 
should ARIPAEV be the one to call for a new limited 
bidding between the banks to support the man of God who 
is trying to have his paradise on earth. 

Or maybe it was with his in mind, that another 
Pro Patria leader Indrek Kan in September 
that “we should not prevent a 10 to 20 percent segment of 


dy me ged op bye Dh Ae 
dar‘4s, since these are the who will be investing in 
our economy.” 

“High level politics should be conducted by people who 
are well off ially and who, as a rule, are not suscep- 
tible to corruption,” said Olari Taal, board chairman of the 
Bank of Savings, and by no means one of the Both 
Taal and Kannik have been in the forefront of the financial 
oligarchy and patriotic politicians for the second half of 
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t and the central bank, unprecedented in the 














The ups and downs of dealing with the financial obli 
tions of fuel companies have probably developed into a 


activity for some civil servant. On several occasions, 


tees to the Klaus 
Se to TKP [Tartu’s 
of Commerce] which, with late fees, were up 

to one billion at the time of the trial this spring. 


company is not going to be scuttled for the 90 million 
kroons owing to Tartu’s Bank of Commerce. “Estonian 
Fuel is not just some hotel in Tallinn,” Saks added. 

In one of its news bulletins, the Bank of Estonia has stated 
that the 90 million kroons in question would make it 
possible to pay the creditors of Tartu’s Bank of Commerce 
roughly 50 percent of their claims immediately. Right now, 
however, the case is ing on, and quite a few u 
creditors were dist by the mocking words of 


bank’s former director Rein Kaarepere, as they reached the 
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having committed some sins ‘within 
ty. 


the 
The same percentage of shares in the company 


been running Tallinn’s number one hotel is held 
ternational I, that was also one of the chief contenders in 
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of hotel Tallinn for 80 million kroons to its director Tauno 
0a, Soe Sie See Sea =O SnD Oot. Se 
so far, 
besides the 900,000 kroons for auction participation, and 
many of Estonia’s privatization leaders have predicted 
that the transaction will have to be cancelled because of the 
buyer’s inability to pay. As it often happens in privatiza- 
tion cases, the matter has been taken to court. Lai 

himself has been saying, as late as mid-December, that 


money is forthcoming shortly. 
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Association 
explains a sum ‘so low’ by today’s standards. 
The first to come out as an organized elitiest group of 13 
la , civil servants and educators (Igor Grazin, Siim 
Kallas, Peeter Kilomann, Rein Lang, 


oomas Luman, 


Meelis Milder, Jiri Raidla, Mart Rask, Andres 
Toomas Sildmae, Olari Taal, Hannes Tamjarv and 
Vilba) have had their names linked to the most con 
luted line of reasoning. Indisputably go 
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40 million kroons a month, as its owner 
told ARIPAEV in 


ple’s Bank [Rahvapank] of 
reputedly controlled by 
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profits. Inevitably scandals 
losses will also be bigger. Estonia's business landscape 
is still in the state of formation. 








END OF 
FICHE 
DATE FILMED 


6 AG 4 








i 


PK 
. . 











